Derman, Barbara (DHHS) 


From: Derman, Barbara (DHHS) 

Sent: Monday, October 24, 20161:04 PM 

To: Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS) 

Subject: FW: DRAFT Summary of Real Alternatives PA Audit 


% 

Do you know if this information has been forwarded. I understand that Indiana has now begun an audit based on this 
concern in PA. 

'Barbara' (Que^) Vermarii M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3^^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB(g)michigan.gov 


From: Derman, Barbara (DHHS) 

Sent: Wednesday, September 28, 2016 2:04 PM 

To: Dunbar, Paulette Dobynes (DHHS) <dunbarp@)michigan.gov>; Charest, Deanna (DHHS) <CharestD@michigan.gov> 
Subject: DRAFT Summary of Real Alternatives PA Audit 

Good afternoon. 

We wanted to call to your attention a news article from the Pittsburgh Post-Gazette that follows a previous article from 
this past April that described concerns raised by an audit conducted by the Pennsylvania Department of Human Services 
of the Pennsylvania based non-profit organization, Real Alternatives. The initial audit raised concerns that a portion of 
state funds intended to reimburse for direct services for pregnancy testing, counseling and pregnancy support were 
inappropriately directed to program promotion activities In other states around the nation. The follow up article reports 
on the Pennsylvania Auditor General's decision to initiate an audit to assess these expenses. 

Real Alternatives is the Pennsylvania based organization that MDHHS has contracted with since FY 2013-14, at the 
direction of the legislature, to provide equivalent abortion-alternative services in Michigan. Below are the current and 
initial Post-Gazette articles and the National Partnership for Women and Families, Women's Health Policy's report of the 
initial audit. 

http://www.post-gazette.eom/news/state/2016/09/26/State-to-begin-audit-of-abortion-alternative- 

group/stories/201609260035 

http://www.post-gazette.com/news/state/2016/04/27/Audit-raises-que5tion$-about-t3X-monev-spent-bv-anti- 

abortion-nonprofit-group/stories/201604260033 

http://www.womenshealthpolicvreport.org/articles/pa-audit-CDCs.html 


Barbara' (Qae^) Vermaw, M5VU 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3 ^"^ Floor, Lansing, Michigan 48913 

Phone; 517-335-8696 Fax; 517-335-8822 Cell: 517-449-5968 

DermanB(g>michigan.gov 




Derman, Barbara (DHHS) 


From: Derman, Barbara (DHHS) 

Sent: Wednesday, October 26, 2016 9;26 AM 

To: Hallenbeck, Deb (DHHS); Dunbar, Paulette Dobynes (DHHS) 

Subject: RE: Request for Audit advice for a contract with Real Alternatives 


Thanks. To my knowledge this kind of review has not been done. I believe all we did was pass this issue up the channels. 
So perhaps we can talk about how to do this going forward when we meet. 

'Barbara^ (Que^) Vermoyn/, MS\0 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'^'' Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanB(5)mlchigan.gov 

From: Hallenbeck, Deb (DHHS) 

Sent: Tuesday, October 25,2016 5:13 PM 

To: Derman, Barbara (DHHS) <DermanB(amichlgan.gov>; Dunbar, Paulette Dobynes (DHHS) <dunbarp(®michigan.gov> 
Cc: Myers, Pamela (DHHS) <Myersp3@michigan.gov>; Taylor, Lucie (DHHS) <TayiorL22(a)michlgan.gov> 

Subject: RE: Request for Audit advice for a contract with Real Alternatives 

Forwarding this message as mentioned In my last e-mail... 


From: Hallenbeck, Deb (DHHS) 

Sent: Wednesday, June 01,2016 2:45 PM 

To: Derman, Barbara (DHHS) < DermanB@michigan.gov >; Dunbar, Paulette Dobynes (DHHS) < dunbarp@michigan.gov > 
Cc: Myers, Pamela (DHHS) < Mversp3(Simichigan.gov > 

Subject: RE: Request for Audit advice for a contract with Real Alternatives 

I would suggest an inquiry of the agency, and review of reported expenditures. What they reported as expenditures 
should be supported by their accounting records, invoices, and payments (cancelled checks). From this, you should be 
able to see if they are reporting the full "claim" to MDHHS, but only paying the provider 97%. You may want to start 
with a sample, and expand as needed. Or, given this appears to be a small amount ($700,000 over 3 years), looking at 
100% may not be too much to look at. 

Much depends on what was included in the contract with respect to reporting requirements, applicable regulations/cost 
principles, reimbursement method, etc. So, without seeing the contract, it's difficult to advise. I'm assuming that it's a 
reimbursement method, and they are required to report actual costs, and they are required to comply with Federal cost 
principles. Although, this was state money (right?) and perhaps a different contract was used. The point I'm trying to 
make is that the contract will need to be looked at to determine the applicable criteria. 

If assistance is needed, let me know, and we'll see what we can do to help out. I have new auditors that are just learning 
the WIC program now, and we are crunched for time in getting through our audit plan, but we can maybe squeeze some 
time out of them or someone else. ! 


From: Derman, Barbara (DHHS) 

Sent: Wednesday, June 01, 2016 12:50 PM 




Derman, Barbara (DHHS) 


From: 

Halienbeck, Deb (DHHS) 

Sent: 

Tuesday, October 25, 2016 5:11 PM 

To: 

Derman, Barbara (DHHS) 

Cc: 

Dunbar, Paulette Dobynes (DHHS); Taylor, Lucie (DHHS); Myers, Pamela (DHHS) 

Subject; 

RE; Contract Question 


Hi Quess, 

On the interest question, if they had been given money and did not spent it, which sounds like the case, then they 
probably earned some interest on it. There are requirements with Federal money when this occurs...they can generally 
keep up to a certain amount, but have to return the difference. If it's Federal money, let me know and I'll dig up the 
applicable requirement. But, if this wasn't Federal money, then those requirements are likely not attached to the 
money, and I'm not aware of any such State requirement. That's not to say there isn't such a requirement however. 1 
advise checking with Accounting, as they may know. Another place to look would be the contract with the agency to see 
if this scenario is addressed. I'm copying Pam Myers on this in case she has a suggestion on this. 

Regarding the PA and IN concerns, this was brought to our office's attention in June, and 1 provided a response on June 
suggesting an Inquiry of the agency, and review of their reported expenditures. I also pointed out that much 
depends on what was included in the contract with respect to reporting requirements, applicable regulations/cost 
principles, reimbursement method, etc. I'll forward that message to you. 

tf you'd like to meet to discuss this, go ahead and schedule a meeting through Outlook. To help make it a productive 
meeting, providing the contract ahead of time would be helpful. 

Thanks, 

Deb Halienbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HallenbeckD@michigan.gov 



This message, including any attachments, Is Intended solely for the use of the named reclpient(s} and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidential 
and/or privileged information contained in this e-mail is expressly prohibited. If you are not the Intended recipient, 
please contact the sender by reply e-mail and destroy any and all copies of the original message. 


From: Derman, Barbara (DHHS) 

Sent: Tuesday, October 25, 2016 4:15 PM 

To: Halienbeck, Deb (DHHS) <hallenbeckd@mlchigan.gov> 

Subject: FW: Contract Question 

Deb, for some reason this email bounced back. Trying again... 
'Barbara' ((Qaen') 'Derynan/, M5W 




Fr^nf: lJuriBar7 J^^Iette uobynes {dhhS) 

Sent: Thursday, October 06, 2016 8:56 AM 

To: Thomas A. Lang - Comcast IMAP < ra-operatlons@comcast.net > 

Cc: German, Barbara (DHHS) < DermanB@michlgan.gov > 

Subject: Re: Contract Question 

Tom, we aRe going to have to check on this to get the right answer. We will get back with you. 

Sent from my iPhone 

On Oct 5,2016, at 7:05 PM, Thomas A. Lang - Comcast IMAP <ra-operationsfglcomcast.net > wrote: 
Paulette - 

We’ve checked the contract, but we can’t find a specific answer to this question: 

Are we permitted to pour interest earned at the bank on contract funds back into the client 
services line of the budget, or does all interest earned have to be returned to the State of 
Michigan? 

If interest must be retiumed, at what point are we required to do so? 

Thank you! 

Tom 
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Perman, Barbara (PHHS) 


From: 

Hallenbeck, Deb (DHHS) 

Sent: 

Tuesday, October 25, 2016 5:11 PM 

To: 

Derman, Barbara (DHHS) 

Cc: 

Dunbar, Paulette Dobynes (DHHS); Ta^or, Lucie (DHHS); Myers, Pamela (DHHS) 

Subject: 

RE: Contract Question 


Hi Quess, 

On the interest question, if they had been given money and did not spent it, which sounds like the case, then they 
probably earned some interest on it. There are requirements with Federal money when this occurs...they can generally 
keep up to a certain amount, but have to return the difference. If it's Federal money, let me know and I'll dig up the 
applicable requirement. But, if this wasn't Federal money, then those requirements are likely not attached to the 
money, and I'm not aware of any such State requirement. That's not to say there isn't such a requirement however. I 
advise checking with Accounting, as they may know. Another place to look would be the contract with the agency to see 
if this scenario is addressed. I'm copying Pam Myers on this in case she has a suggestion on this. 

Regarding the PA and IN concerns, this was brought to our office's attention in June, and I provided a response on June 
suggesting an inquiry of the agency, and review of their reported expenditures. I also pointed out that much 
depends on what was included in the contract with respect to reporting requirements, applicable regulations/cost 
principles, reimbursement method, etc. I'll forward that message to you. 

If you'd like to meet to discuss this, go ahead and schedule a meeting through Outlook. To help make It a productive 
meeting, providing the contract ahead of time would be helpful. 

Thanks, 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HallenbeckD@mlchigan.gov 



This message, including any attachments, is intended solely for the use of the named recipient(s} and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidentia 
and/or privileged information contained in this e-mail is expressly prohibited. If you are not the intended recipient, 
please contact the sender by reply e-mail and destroy any and all copies of the original message. 


From: Derman, Barbara (DHHS) 

Sent: Tuesday, October 25,2016 4:15 PM 

To: Hallenbeck, Deb (DHHS) <hallenbeckd@michigan.gov> 

Subject: FW: Contract Question 

Deb, for some reason this email bounced back. Trying again... 
'Barbara/ (Que^) Verwiar/, M5W 
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" from: Duiib^/PauM^^ 

Sent: Thursday, October 06, 2016 8:56 AM 

To: Thomas A. Lang - Comcast IMAP < ra-operations@comcast.net > 

Cc: Derman, Barbara (DHHS) < DermanB(5)michfgan.gov > 

Subject: Re: Contract Question 

Tom, we aRe going to have to check on this to get the right answer. We will get back with yon. 

- Sent from my iPhone 

On Oct 5, 2016, at 7:05 PM, Thomas A. Lang - Comcast IMAP <ra-operations@comcast.net > wrote: 
Paulette - 

We’ve checked the contract, but we can’t find a specific answer to this question: 

Are we pennitted to pour interest earned at the bank on contract fiinds back into the client 
services line of the budget, or does all interest earned have to be returned to the State of 
Michigan? 

If interest must be returned, at what point are we required to do so? 

Thank you! 

Tom 
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Derman, Barbara (DHHS) 


From: 

Hallenbeck, Deb (DHHS) 

Sent: 

Tuesday, October 25, 2016 5:11 PM 

To: 

Derman, Barbara (DHHS) 

Cc: 

Dunbar, Paulette Dobynes (DHHS); Taylor, Lucie (DHHS); Myers, Pamela (DHHS) 

Subject: 

RE: Contract Question 


Hi Quess, 

On the interest question, if they had been given money and did not spent it, which sounds like the case, then they 
probably earned some interest on it. There are requirements with Federal money when this occurs...they can generally 
keep up to a certain amount, but have to return the difference. If it's Federal money, let me know and HI dig up the 
applicable requirement. But, if this wasn't Federal money, then those requirements are likely not attached to the 
money, and I'm not aware of any such State requirement. That's not to say there isn't such a requirement however. I 
advise checking with Accounting, as they may know. Another place to look would be the contract with the agency to see 
if this scenario Is addressed. I'm copying Pam Myers on this in case she has a suggestion on this. 

Regarding the PA and IN concerns, this was brought to our office's attention In June, and I provided a response on June 
suggesting an inquiry of the agency, and review of their reported expenditures. I also pointed out that much 
depends on what was included in the contract with respect to reporting requirements, applicable regulations/cost 
principles, reimbursement method, etc. I'll forward that message to you. 

If you'd like to meet to discuss this, go ahead and schedule a meeting through Outlook. To help make it a productive 
meeting, providing the contract ahead of time would be helpful. 

Thanks, 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX; 517-241-7122 
E-mail: HallenbeckD@mlchigan.gov 



This message, including any attachments, is intended solely for the use of the named recipient{s) and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidential 
and/or privileged information contained in this e-mail is expressly prohibited. If you are not the intended recipient, 
please contact the sender by reply e-mail and destroy any and all copies of the original message. 


From: Derman, Barbara (DHHS) 

Sent: Tuesday, October 25, 2016 4:15 PM 

To: Hallenbeck, Deb (DHHS) <hallenbeckd@michigan.gov> 

Subject: FW: Contract Question 

Deb, for some reason this email bounced back. Trying again... 

Sc^hiM'c^ (Que4f0 Verma^^ M5W 
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l^r^TDuhbar, Paulette Dobynes (DHHb) 

Sent: Thursday, October 06, 2016 8:56 AM 

To: Thomas A. Lang - Comcast IMAP < ra-operations@comcast.net > 

Cc: Derman, Barbara (DHHS) < DermanB@michigan.gov > 

Subject: Re: Contract Question 

Tom, we aRe going to have to check on this to get the right answer. We will get back with you. 

Sent from my iPhone 

On Oct 5, 2016, at 7:05 PM, Thomas A. Lang - Comcast IMAP <ra-operations@comcast.net > wrote: 
Paulette - 

We’ve checked the contract, but we can’t find a specific answer to this question: 

Are we pemiitted to pour interest earned at the bank on contract funds back into the client 
services line of the budget, or does all interest earned have to be returned to the State of 
Michigan? 

If interest must be returned, at what point are we required to do so? 

Thank you! 

Tom 
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Derman, Barbara (DHHS) 


From: Derman, Barbara (DHHS) 

Sent: Wednesday, November 02,201610:28 AM 

To: Hallenbeck, Deb (DHHS) 

Subject: RE: Real Alternatives 

Thanks! 

Bcu'-harcu (Qiie4^) M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3^^* Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanBOmichigan.gov 


From: Hallenbeck, Deb (DHHS) 

Sent: Monday, October 31, 2016 4:05 PM 

To: Derman, Barbara (DHHS) <DermanB@michig3n.gov>; Dunbar, Paulette Dobynes (DHHS) <dunbarp@michigan.gov>; 
Taylor, Lucie (DHHS) <TaylorL22(5)michigan.gov> 

Cc: Kangas, Susan (DHHS) <KangasSl@michigan.gov>; Myers, Pamela (DHHS) <Myersp3@michigan.gov> 

Subject: RE: Real Alternatives 


TANF's CFDA (Code of Federal Domestic Assistance) is 93.558 

The following link is the 0MB Circular A-133 Compliance Supplement for HHS's Federal Assistance and provides 
information on the CFDAs: 

https://www.whitehouse.gov/sites/default/files/omb/assets/OMB/circuiars/al33 compliance/2016/hhs.pdf 

They are In numeric order. CFDA 93.558 starts on about the 79'^ page, and provides 35 pages of information about ., 
TANF. 

I talked to Pam Myers about your desire to get information on TANF, and she recommended you contact Sue Kangas 
(our Department's Budget Director). According to Pam, Sue knows TANF Inside and out, and should be able to help you. 
Also, you can talk to her about the issue of state funds being left on Real Alternative's contract that ends 12/31/16, and 
howto add on the TANF funds, and what must be spent first, i believe there should probably be a requirement to spend 
the State funds first, to avoid a possible "supplanting" issue. 

I'm copying Sue on this to give a "heads up" that you maybe contacting her to get information on TANF. 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HailenbeckDOmichigan.gov 

« OLE Object: Picture (Device Independent Bitmap)» 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 


Derman, Barbara (DHHS) 

Thursday, November 03, 2016 3:34 PM 
Geist, Laura (DHHS) 

RE: Real Alternatives budget amendment 


I requested a budget of them after talking with Jeanette Hensler last Monday afternoon. I had a question from them 
today. I drafted answers and sent forward for Paulette to review, but she is out of the office. I'll forward these to you. 

'Barharo/ (Q_ue^) 'Derfmmj M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3 '"^ Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanBOmichigan.gov 


From: Geist, Laura (DHHS) 

Sent: Wednesday, November 02, 2016 10:28 AM 
To: Derman, Barbara (DHHS) <DermanB(5)michlgan.gov> 

Subject: Real Alternatives budget amendment 

Hi Quess, 

Did ! by chance miss the budget information for the Real Alternatives contract? I don't recall seeing anything, and I can't 
find any emails from you in my inbox. I know we need to get that finalized to extend the agreement and add the 
additional dollars. Last I knew, you were going to get a proposed budget from the agency. 

If you do have something, could you please re-send it me? Sorry that this dropped off my radar. 

Laura 


Laura A. Geist 

Departmental Analyst 

Grants Section, Bureau of Purchasing 

Michigan Department of Health and Human Services 

235 S. Grand Avenue, 12**' Floor 

Lansing, Ml 48933 

(517) 241-3932 

GeistLl@michigan.gov 
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Perman, Barbara (PHHS) 


From: 

Sent: 

To: 

Subject: 


Derman, Barbara (DHHS) 

Thursday, November 03, 20164:14 PM 
Charest, Deanna (DHHS) 

FW; Real Alternatives 


From: Hallenbeck, Deb (DHHS) 

Sent: Monday, October 31, 2016 4:05 PM 

To: Derman, Barbara (DHHS) <DermanB@michlgan.gov>; Dunbar, Paulette Dobynes (DHHS) <dunbarp@michlgan.gov>; 
Taylor, Lucie (DHHS) <TaylorL22(®michigan.gov> 

Cc: Kangas, Susan (DHHS) <KangasSl@michigan.gov>; Myers, Pamela (DHHS) <Myersp3@michlgan.gov> 

Subject: RE: Real Alternatives 


TANF's CFDA (Code of Federal Domestic Assistance) Is 93.558 

The following link Is the 0MB Circular A-133 Compliance Supplement for HHS's Federal Assistance and provides 
information on the CFDAs: 

https://www.whitehouse.gov/sltes/default/files/omb/assets/OMB/clrculars/al33 compliance/2016/hhs.pdf 

They are in numeric order. CFDA 93.558 starts on about the 79**' page, and provides 35 pages of information about 
TANF. 

I talked to Pam Myers about your desire to get Information on TANF, and she recommended you contact Sue Kangas 
(our Department's Budget Director). According to Pam, Sue knows TANF inside and out, and should be able to help you. 
Also, you can talk to her about the issue of state funds being left on Real Alternative's contract that ends 12/31/16, and 
how to add on the TANF funds, and what must be spent first. I believe there should probably be a requirement to spend 
the State funds first, to avoid a possible "supplanting" issue. 

I'm copying Sue on this to give a "heads up" that you may be contacting her to get information on TANF. 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HallenbeckDOmichigan.gov 



This message, including any attachments, is intended solely for the use of the named recipient{s) and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidential 
and/or privileged information contained in this e-mail Is expressly prohibited. If you are not the intended recipient, 
please contact the sender by reply e-mail and destroy any and all copies of the original message. 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 


Derman, Barbara (DHHS) 

Thursday, November 03,2016 4:14 PM 
Charest, Deanna (DHHS) 

FW; Real Alternatives 


From: Hallenbeck, Deb (DHHS) 

Sent: Monday, October 31, 2016 4:05 PM 

To: Derman, Barbara (DHHS) <DermanB(amichlgan.gov>; Dunbar, Paulette Dobynes (DHHS) <dunbarp@mlchigan.gov>; 
Taylor, Lucie (DHHS) <TaylorL22@michigan.gov> 

Cc: Kangas, Susan (DHHS) <KangasSl(®michlgan.gov>; Myers, Pamela (DHHS) <Myersp3@mlchigan.gov> 

Subject: RE: Real Alternatives 


TANF's CFDA (Code of Federal Domestic Assistance) is 93.558 

The following link is the 0MB Circular A-133 Compliance Supplement for HHS's Federal Assistance and provides 
information on the CFDAs: 

https://www.whitehouse.gov/sites/default/files/omb/assets/OMB/circulars/al33 compliance/2016/hhs.pdf 

They are In numeric order. CFDA 93.558 starts on about the 79**' page, and provides 35 pages of Information about 
TANF. 

I talked to Pam Myers about your desire to get information on TANF, and she recommended you contact Sue Kangas 
(our Department's Budget Director). According to Pam, Sue knows TANF inside and out, and should be able to help you. 
Also, you can talk to her about the issue of state funds being left on Real Alternative's contract that ends 12/31/16, and 
how to add on the TANF funds, and what must be spent first. I believe there should probably be a requirement to spend 
the State funds first, to avoid a possible "supplanting" Issue. 

I'm copying Sue on this to give a "heads up" that you may be contacting her to get information on TANF. 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HallenbeckD@michigan.gov 



This message, including any attachments, is intended solely for the use of the named reclpient(s) and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidential 
and/or privileged Information contained in this e-mail is expressly prohibited. If you are not the intended recipient, 
please contact the sender by reply e-mail and destroy any and all copies of the original message. 
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From: Derman, Barbara (DHHS) 

Sent; Wednesday, October 26, 2016 9:48 AM 

To: Derman, Barbara (DHHS); Dunbar, Paulette Dobynes (DHHS); Hallenbeck, Deb (DHHS); Taylor, Lucie (DHHS) 
Subject: Real Alternatives 

When: Monday, October 31, 2016 2:30 PM-4:00 PM (UTC-05:00) Eastern Time (US & Canada). 

Where: MDHHS-WSB-3rdFlr 


« Message: RE: Contract Question » « Message: RE: Contract Question » 

Meeting to discuss Interest and Contract Review issues for Real Alternatives. 

Please let me know If this time works for you. It looked clear In your calendars. Thanks 
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Derman, Barbara (DHHS) 


From: Derman, Barbara (DHHS) 

Sent: Thursday, November 03,2016.5:04 PM 

To: Kangas, Susan (DHHS); Myers, Pamela (DHHS) 

Cc: Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS); Hensler, Jeanette (DHHS); Lucie Taylor; Hallenbeck, Deb 

(DHHS) 

Subject: RE: Real Alternatives 


Good afternoon Sue, 

Deb Hallenbeck suggested that you are the best person to give us some help in understanding the requirements of 
managing a contract for services funded with TANF funds. 

As Background: Beginning in 2014, the legislature has funded a program to provide pregnancy counseling and support to 
women keeping unintended pregnancies. The legislature Identified an organization in Pennsylvania, Real Alternatives, to 
contract with. Funding was state general funds. The program was slow to start up in Michigan and funding was rolled 
into a multi-year contract to allow for expenditure of these funds. The program has established services over the past 
year and currently has about $280,000 unexpended funds and anticipates having about $167,000 unspent by December 
31, 2016. For FY17 the legislature designated $400,000 TANF funds to the program so we anticipate amending the 
contract to add those funds and extend through 2017. 

We have several questions regarding monitoring TANF funds to assure compliance. What kind of audit and site 
monitoring are appropriate, etc. We assume that State funds need to be expended before the federal TANF funds are 
spent? Is that correct. We are wondering if you might have some time to meet with us to discuss ongoing monitoring of 
this program. 

Thanks In advance for you help. 

'Barharo/ Verma^, HSW 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3^*^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

Derman8@michigan.gov 


From: Hallenbeck, Deb (DHHS) 

Sent; Monday, October 31, 2016 4:05 PM 

To: Derman, Barbara (DHHS) <DermanB(®michigan.gov>; Dunbar, Paulette Dobynes (DHHS) <dunbarp@michigan.gov>; 
Taylor, Lucie (DHHS) <TaylorL22(5)michigan.gov> 

Cc: Kangas, Susan (DHHS) <KangasSl(Smichigan.gov>; Myers, Pamela (DHHS) <Myersp3@michigan.gov> 

Subject: RE: Real Alternatives 


TANF's CFDA (Code of Federal Domestic Assistance) Is 93.558 

The following link is the 0MB Circular A-133 Compliance Supplement for HHS"s Federal Assistance and provides 
information on the CFDAs: 

httP$://www.whitehouse.gov/sites/defauit/file$/omb/assets/OMB/clrcuiars/al33 compliance/2016/hhs.pdf 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Cc: 

Subject: 


Derman, Barbara (DHHS) 

Thursday, November 03, 2016 5:04 PM 
Kangas, Susan (DHHS); Myers, Pamela (DHHS) 

Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS); Hensler, Jeanette (DHHS); Lucie Taylor; Hallenbeck, Deb 
(DHHS) 

RE: Real Alternatives 


Good afternoon Sue, 

Deb Hallenbeck suggested that you are the best person to give us some help in understanding the requirements of 
managing a contract for services funded with TANF funds. 

As Background: Beginning in 2014, the legislature has funded a program to provide pregnancy counseling and support to 
women keeping unintended pregnancies. The legislature identified an organization in Pennsylvania, Real Alternatives, to 
contract with. Funding was state general funds. The program was slow to start up in Michigan and funding was rolled 
into a multi-year contract to allow for expenditure of these funds. The program has established services over the past 
year and currently has about $280,000 unexpended funds and anticipates having about $167,000 unspent by December 
31,2016. For FY17 the legislature designated $400,000 TANF funds to the program so we anticipate amending the 
contract to add those funds and extend through 2017. 

We have several questions regarding monitoring TANF funds to assure compliance. What kind of audit and site 
monitoring are appropriate, etc. We assume that State funds need to be expended before the federal TANF funds are 
spent? Is that correct. We are wondering if you might have some time to meet with us to discuss ongoing monitoring of 
this program. 

Thanks in advance for you help. 

M5W 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, Floor, Lansing, Michigan 48913 
Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 
DermanB@michigan.eov 


From: Hallenbeck, Deb (DHHS) 

Sent: Monday, October 31, 2016 4:05 PM 

To: Derman, Barbara (DHHS) <DermanB@mfchigan.gov>; Dunbar, Paulette Dobynes (DHHS) <dunbarp@michigan.gov>; 
Taylor, Lucie (DHHS) <TaylorL22@mlchjgan.gov> 

Cc: Kangas, Susan (DHHS) <KangasSl(amichigan.gov>; Myers, Pamela (DHHS) <Myersp3@michigan.gov> 

Subject: RE: Real Alternatives 

TANF's CFDA (Code of Federal Domestic Assistance) Is 93.558 

The following link is the 0MB Circular A-133 Compliance Supplement for HHS's Federal Assistance and provides 
information on the CFDAs: 

https://www.whitehouse.gov/sites/default/fNe$/omb/assets/OMB/circulars/al33 compliance/2016/hhs.pdf 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 


Derman, Barbara (DHHS) 

Thursday, November 03, 2016 2:11 PM 

Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS) 

Draft Response to Real Alternatives Questions 


Paulette and Deanna, 

Wanted to send you a draft response to Kevin regarding his budget questions. Please see below and let me know what 
you think 

'DerFHon/, M5W 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, 3^^ Floor, Lansing, Michigan 48913 
Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 
DermanB@michigan.ROv 

Good afternoon Kevin, 

Please see my response to each of your questions below in red. Please let me know if you need any further clarification. 
Thanks 

From: Kevin Bagatta (mallto:ra-president(S)comcast.net] 

Sent: Wednesday, November 02, 2016 5;30 PM 

To: Derman, Barbara (DHHS) <DermanB(S)michlgan.gov>;Tom Lang <ra-operatlons@comcast.net> 

Cc: Dunbar, Paulette Dobynes (DHHS) <dunbarp(5)mlchlgan.gov> 

Subject; Re; Contract amendment 2017 

Hi Quess: 

We need a little guidance from you so we can provide the budget as you like. 

1) We project about $167,000 unspent funds remaining from the $850,000 funds by December 31,2016.1 assume 
those funds will roll-over with the new $400,000 - right? Yes, this is correct, we will roll over remaining funds as 
we have done in the past for this year. 

2) The term of the new amendment will be through December 31, 2017 - right? Yes, we were thinking that the 
amendment should be through December 2017. (that was Jeanette Hensler's recommendation to me, to put 
December 31 as the end date for this amendment.) 

3) In our proposed budget, you want to see the total as $1,950,000? Yes, since we are roiilng the 2017 allocation 
into the original contract and extending it through the year. 

4) For our cost allocation process, we need to spend the remaining Michigan state funds first before we use the 
Federal funds - Ok? This is a question, we asked the budget folks, because we weren't sure. 

5) We would love for you to accompany us on our site monitorings to see our review procedures and meet these 
remarkable counselors. Thanks, I look forward to accompany you on site visits. We are also developing a tool 
for our monitoring purposes from a state contract and TANF compliance perspective. We have just begun to 
develop the tool and will share it with you for comment prior to our visit. 
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-Thaftk57 


Kevin 

From: "Derman, Barbara (DHHS)" < Derm3nB@michie3n,gov > 

Date: Monday, October 31, 2016 at 4:26 PM 

To: Kevin Bagatta < r3-pFesjdent^connc35t.net >, "Thomas A. Lang" < ra-operatiQnsPcomcast.net > 

Cc: "Dunbar, Paulette Dobynes (DCH)" < dunbarp(S)mjchlg3n.gQv > 

Subject: Contract amendment 2017 

Good afternoon Kevin, 

We would like to amend your contract to include the 2017 allocation of TANF funding to the program. As this year's 
funding is federal dollars, the new amendment will need to reflect federal funding and CDFA compliance.. 

Please complete a new budget for the year adding your 400,000 allocation and our budget office wili prepare the 
contract and get it to you as soon as possible. 

Also this year as you are now up and fully serving clients, we would like to plan up to three site visits to sub-recipients.! 
looking forward to meeting some of your service workers. 

'Barbara/ (Quef^) VennoAM M5VU 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Ceil: 517-449-5968 

DermanB@michigan.eov 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Cc: 

Subject: 

Attachments: 


Derman, Barbara (DHHS) 

Thursday, November 03, 2016 5:15 PM 
FSRMDHHS; Klein, Breann (DHHS) 
Dunbar, Paulette Dobynes (DHHS) 

FW: Real Alternatives FSR 
RealAlternativesFSRSept2016.pdf 


Attached please find Real Alternatives FSR for September 2016 

Barharay (Que40 M5W 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, 3^^ Floor, Lansing, Michigan 48913 
Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 
DermanBOmichigan.gov 
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Derman, Barbara (DHHS) 


From: 

Derman, Barbara (DHHS) 

Sent: 

Friday, November 04, 2016 12:19 PM 

To: 

Klein, Breann (DHHS) 

Cc: 

Dunbar, Paulette Dobynes (DHHS) 

Subject: 

RE: Real Alternatives FSR 


Thanks for letting us know, Breann. Does this mean that there is no contact person for this program in accounting? 

'Barbara/ (Q^aei^) 'Derman^ MSW 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human ServicesW 

109 W. Michigan Ave, 3'’^' Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@mlchiean.gov 

From: Klein, Breann (DHHS) 

Sent: Friday, November 04, 2016 7:08 AM 

To: Derman, Barbara (DHHS) <DermanB(S)michigan.gov> 

Cc: Dunbar, Paulette Dobynes (DHHS) <dunbarp@michlgan.gov> 

Subject: RE: Rea! Alternatives FSR 

Thanks Barbara! 

I no longer work In this area so please only send it to the FSR inbox from now on © 

Thanks! 

Breanii Klein 
Travel Services Unit 

Michigan Department of Health and Human Sendees 

From: Derman, Barbara (DHHS) 

Sent: Thursday, November 03, 2016 5:15 PM 

To: FSRMDHHS < FSRMDHHS(5)michigan.gov >: Klein, Breann (DHHS) < KleinBl(a)michigan.gov > 

Cc: Dunbar, Paulette Dobynes (DHHS) < dunbarp(@michigan.gov > 

Subject: FW: Real Alternatives FSR 

Attached please find Real Alternatives FSR for September 2016 

Barbara/ (Qae^ty) 'Dermar/j M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 
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Derman, Barbara (PHHS) 


From: Derman, Barbara (DHHS) 

Sent: Friday, November 04, 201612:33 PM 

To: Hallenbeck, Deb (DHHS); Kangas, Susan (DHHS); Myers, Pamela (DHHS) 

Cc: Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS); Hensler, Jeanette (DHHS); Taylor, Lucie (DHHS) 

Subject: RE: Real Alternatives 


Thanks Deb 

'Barbara/ {(QUe&y) Verina4^'j MSW 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 


From: Hallenbeck, Deb (DHHS) 

Sent: Thursday, November 03,2016 5:32 PM 

To: Derman, Barbara (DHHS) <DermanB@michigan.gov>; Kangas, Susan (DHHS) <KangasSl@michigan.gov>; Myers, 
Pamela (DHHS) <Myersp3@michigan.gov> 

Cc: Dunbar, Paulette Dobynes (DHHS) <dunbarp(Smichigan.gov>; Charest, Deanna (DHHS) <CharestD@michigan.gov>; 
Hensler, Jeanette (DHHS) <HensIerJl@michigan.gov>; Taylor, Lucie (DHHS) <TaylorL22(S)michigan.gov> 

Subject: RE: Real Alternatives 


Quess, 

For monitoring questions, our Audit office can assist with those questions. Sue would be able to help with budget 
questions, and how to address the unspent state money issue. 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HallenbeckD(@michigan.gov 

« OLE Object: Picture (Device Independent Bitmap)» 

This message, including any attachments, is intended solely for the use of the named recipient(s) and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidential 
and/or privileged information contained in this e-mail is expressly prohibited. If you are not the intended recipient, 
please contact the sender by reply e-mail and destroy any and all copies of the original message. 


From: Derman, Barbara (DHHS) 

Sent: Thursday, November 03, 2016 5:04 PM 

To: Kangas, Susan (DHHS) <KangasSl@michigan.gov>; Myers, Pamela (DHHS) <Myersp3(a)michigan.gov> 

Cc: Dunbar, Paulette Dobynes (DHHS) <dunbarp(S)michlgan.gov>; Charest, Deanna (DHHS) <CharestD(®michigan.gov>; 



~Af so, you c a n ta ik~tcrherafaoqt~the~t$$oexifstate~fdnds~befng~fe ft on Rea l A itemative^s-cen tfact tha t-ends 12/31/1 6 , a fid- 
how to add on theTANF funds, and what must be spent first. I believe there should probably be a requirement to spend 
the State funds first, to avoid a possible "supplanting" issue. 

i'm copying Sue on this to give a "heads up" that you may be contacting her to get Information on TANF. 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HallenbeckDOmichigan.gov 

« OLE Object: Picture (Device Independent Bitmap)» 

This message, Including any attachments, is intended solely for the use of the named reclpient(s) and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidential 
and/or privileged information contained in this e-mail is expressly prohibited. If you are not the intended recipient, 
please contact the sender by reply e-mail and destroy any and all copies of the original message. 


.Original Appointment. 

From: Derman, Barbara (DHHS) 

Sent: Wednesday, October 26, 2016 9:48 AM 

To: Derman, Barbara (DHHS); Dunbar, Paulette Dobynes (DHHS); Hallenbeck, Deb (DHHS); Taylor, Lucie (DHHS) 
Subject: Real Alternatives 

When: Monday, October 31, 2016 2:30 PM-4:00 PM (UTC-05:00) Eastern Time (US & Canada). 

Where: MDHHS-WSB-3rdFlr 


« Message: RE: Contract Question » « Message: RE: Contract Question » 

Meeting to discuss Interest and Contract Review Issues for Real Alternatives. 

Please let me know If this time works for you. It looked clear in your calendars. Thanks 
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Derman, Barbara (DHHS) 


From: Derman, Barbara (DHHS) 

Sent: Friday, November 04, 201612:33 PM 

To: Hallenbeck, Deb (DHHS); Kangas, Susan (DHHS); Myers, Pamela (DHHS) 

Cc: Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS); Hensler, Jeanette (DHHS); Taylor, Lucie (DHHS) 

Subject: RE: Real Alternatives 


Thanks Deb 

'Barbara/ Vermarii M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'’^' Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 


From: Hallenbeck, Deb (DHHS) 

Sent: Thursday, November 03, 2016 5:32 PM 

To: Derman, Barbara (DHHS) <DermanB(a)michigan.gov>; Kangas, Susan (DHHS) <KangasSHS)michigan.gov>; Myers, 
Pamela (DHHS) <Myersp3@michigan.gov> 

Cc: Dunbar, Paulette Dobynes (DHHS) <dunbarp@michigan.gov>; Charest, Deanna (DHHS) <CharestD@michigan,gov>; 
Hensler, Jeanette (DHHS) <HenslerJl@michigan.gov>; Taylor, Lucie (DHHS) <TaylorL22(®michigan.gov> 

Subject: RE: Real Alternatives 


Quess, 

For monitoring questions, our Audit office can assist with those questions. Sue would be able to help with budget 
questions, and how to address the unspent state money issue. 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HallenbeckD(S)michlgan.gov 

« OLE Object: Picture (Device Independent Bitmap)» 

This message, including any attachments, Is Intended solely for the use of the named recipient{s) and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidential 
and/or privileged information contained in this e-mail is expressly prohibited. If you are not the intended recipient, 
please contact the sender by reply e-mail and destroy any and al! copies of the original message. 


From: Derman, Barbara (DHHS) 

Sent: Thursday, November 03, 2016 5:04 PM 

To: Kangas, Susan (DHHS) <KangasSl@michigan.gov>; Myers, Pamela (DHHS) <Myersp3@michigan.gov> 

Cc: Dunbar, Paulette Dobynes (DHHS) <dunbarp@michigan.gov>; Charest, Deanna (DHHS) <CharestD@michigan.gov>; 
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{DHHS) <hallenbeckd@mlchlgan.gov> 
Subject: RE: Real Alternatives 


, Luc i e (D HH S )~<- T aytDrt:2t@<[ Hchig d n .gov>rHaitenfaeckrBeb' 


Good afternoon Sue, 

Deb Hallenbeck suggested that you are the best person to give us some help in understanding the requirements of 
managing a contract for services funded with TANF funds. 

As Background: Beginning in 2014, the legislature has funded a program to provide pregnancy counseling and support to 
women keeping unintended pregnancies. The legislature Identified an organization in Pennsylvania, Real Alternatives, to 
contract with. Funding was state general funds. The program was slow to start up in Michigan and funding was rolled 
into a multi-year contract to allow for expenditure of these funds. The program has established services over the past 
year and currently has about $280,000 unexpended funds and anticipates having about $167,000 unspent by December 
31, 2016. For FY17 the legislature designated $400,000 TANF funds to the program so we anticipate amending the 
contract to add those funds and extend through 2017. 

We have several questions regarding monitoring TANF funds to assure compliance. What kind of audit and site 
monitoring are appropriate, etc. We assume that State funds need to be expended before the federal TANF funds are 
spent? Is that correct. We are wondering if you might have some time to meet with us to discuss ongoing monitoring of 
this program. 

Thanks In advance for you help. 

'Barhcira' Vermcm/, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'''’ Floor, Lansing, Michigan 48913 

Phone: 517-33S-8696 Fax:517-335-8822 Cell: 517-449-5968 

Derman8@michlgan.gov 


From: Hallenbeck, Deb (DHHS) 

Sent: Monday, October 31,2016 4:05 PM 

To: Derman, Barbara (DHHS) < DermanB@michigan.gov >: Dunbar, Paulette Dobynes (DHHS) < dunbarp(5)michigan.gov >; 
Taylor, Lucie (DHHS) < TavlorL22@mlchigan.gov > 

Cc: Kangas, Susan (DHHS) < KangasSl(Smlchigan.gov >; Myers, Pamela (DHHS) < Mversp3(5)michigan.gov > 

Subject: RE: Real Alternatives 


TANF's CFDA (Code of Federal Domestic Assistance) Is 93.558 

The following link Is the 0MB Circular A-133 Compliance Supplement for HHS's Federal Assistance and provides 
information on the CFDAs: 

https://www.whitehouse.gov/sites/default/files/omb/asset$/OMB/circulars/al33 compliance/2016/hhs.pdf 

They are in numeric order. CFDA 93.558 starts on about the 79*^ page, and provides 35 pages of information about 
TANF. 

I talked to Pam Myers about your desire to get information on TANF, and she recommended you contact Sue Kangas 
(our Department's Budget Director). According to Pam, Sue knows TANF inside and out, and should be able to help you. 
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how to add on the TANF funds, and what must be spent first. I believe there should probably be a requirement to spend 
the State funds first, to avoid a possible "supplanting" issue. 

I'm copying Sue on this to give a "heads up" that you may be contacting her to get Information on TANF. 

Deb Hallenbeck 

Bureau of Audit, Reimbursement, and Quality Assurance 
PH: 517-241-7598 FAX: 517-241-7122 
E-mail: HallenbeckDOmichigan.gov 

« OLE Object: Picture (Device Independent Bitmap)» 

This message. Including any attachments, is intended solely for the use of the named recipient(s) and may contain 
confidential and/or privileged information. Any unauthorized review, use, disclosure or distribution of any confidential 
and/or privileged information contained in this e-mail is expressly prohibited. If you are not the intended recipient, 
please contact the sender by reply e-mail and destroy any and all copies of the original message. 


—Original Appointment. 

From: Derman, Barbara (DHHS) 

Sent: Wednesday, October 26, 2016 9:48 AM 

To: Derman, Barbara (DHHS); Dunbar, Paulette Dobynes (DHHS); Hallenbeck, Deb (DHHS); Taylor, Lucie (DHHS) 
Subject: Real Alternatives 

When: Monday, October 31, 2016 2:30 PM-4:00 PM (UTC-05:00) Eastern Time (US & Canada). 

Where: MDHHS-WSB-3rdFIr 


« Message: RE: Contract Question » « Message: RE: Contract Question » 

Meeting to discuss Interest and Contract Review issues for Real Alternatives. 

Please let me know If this time works for you. It looked clear in your calendars. Thanks 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 


Derman, Barbara (DHHS) 

Monday, November 07, 2016 2:07 PM 
Klein, Breann (DHHS) 

RE: Real Alternatives FSR 


Thank you Breann! 

'Qarharci/ (Qite^) Verincm/, M5W 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, Floor, Lansing, Michigan 48913 
Phone:517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 
DermanB@mlchigan.gov 

From: Klein, Breann {DHHS) 

Sent: Monday, November 07, 2016 7:07 AM 

To: Derman, Barbara (DHHS) <DermanB@michlgan.gov> 

Subject: RE: Rea! Alternatives FSR 

1 would direct ail questions to Matt Blackburn as he oversees that area. 

Thanks! 

Breann Klein 

kleinb 1 @michi gan. gov 

From: Derman, Barbara (DHHS) 

Sent: Friday, November 04, 2016 12:19 PM 
To: Klein, Breann (DHHS) < KleinBl@michigan.gov > 

Cc: Dunbar, Paulette Dobynes (DHHS) < dunbarp(5>michigan.gov > 

Subject: RE: Real Alternatives FSR 

Thanks for letting us know, Breann. Does this mean that there is no contact person for this program in accounting? 

'Bcu''hcu'CV' (QLte4&) Vei'‘\nan/j M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human ServIcesW 

109 W. Michigan Ave, 3'^* Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 


From: Klein, Breann (DHHS) 

Sent: Friday, November 04, 2016 7:08 AM 

To: Derman, Barbara (DHHS) < DermanB@michigan.gov > 

Cc: Dunbar, Paulette Dobynes (DHHS) < dunbarp@michifian.gov > 

Subject: RE: Real Alternatives FSR 

Thanks Barbara! 

1 no longer work in this area so please only send It to the FSR inbox from now on © 



Derman, Barbara (DHHS) 


From: Derman, Barbara (DHHS) 

Sent: Monday, November 07, 2016 2:08 PM 

To: Dunbar, Paulette Dobynes (DHHS) 

Subject: FW; Real Alternatives FSR 


Paulette, FYI 

I was concerned if we don't have a contact person in accounting any longer with any connection to this program, so I 
guess we would ask Matt if we had any issues. 

'Barbara/ (Qae^kk) Vermcuv, MSW 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'^'^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@michiean.gov 

From: Klein, Breann (DHHS) 

Sent: Monday, November 07, 2016 7;07 AM 

To: Derrnan, Barbara (DHHS) <DermanB@michigan.gov> 

Subject: RE: Real Alternatives FSR 

I would direct all questions to Matt Blackburn as he oversees that area. 

Thanks! 

Breami Klein 

kleinb 1 @miclugan. gov 

From: Derman, Barbara (DHHS) 

Sent: Friday, November 04, 2016 12:19 PM 
To: Klein, Breann (DHHS) < KleinBl@michigan.gov > 

Cc: Dunbar, Paulette Dobynes (DHHS) < dunbarp(5)michlgan.gov > 

Subject: RE: Real Alternatives FSR 

Thanks for letting us know, Breann. Does this mean that there is no contact person for this program in accounting? 

Barbara/ (Qae^i/) 'Derman, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human ServIcesW 

109 W. Michigan Ave, 3'"'^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 


From: Klein, Breann (DHHS) 

Sent: Friday, November 04, 2016 7:08 AM 

To: Derman, Barbara (DHHS) < Derm 3 nB@michigan.g 0 v > 

Cc: Dunbar, Paulette Dobynes (DHHS) < dunbarp(^michigan.gov > 
Subject: RE: Real Alternatives FSR 


Thanks Barbara! 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 

Attachments: 


Derman, Barbara (DHHS) 

Monday, November 14, 201610:31 AM 
Dunbar, Paulette Dobynes (DHHS) 

FW: Real Alternatives Financial Stmts 

Financial Statements 06-30-2016 Audit Finaip.].pdf 


3cirhcira' Vermcu^j M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'^'^ Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanB(5)mlch}gan.gov 


From: Cliff [maiito:ra-finance@comcast.net] 

Sent: Friday, November 11,2016 3:00 PM 

To: Derman, Barbara (DHHS) <DermanB(amichigan.gov> 

Cc: Tom Lang <ra-operatlons(S)comcast.net> 

Subject: Real Alternatives Financial Stmts 

Ms. Derman, 

Please see attached copy of our recently completed audit for FY15-16. Thank you for all your assistance in assuring the 
success of the program. 

Best Regards, 

Cliff 
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INDEPENDENT AUDITOR’S REPORT 


The Board of Directors 
Real Alternatives 
Harrisburg, Pennsylvania 


Report on the Financial Statements 

We have audited the accompanying financial statements of Real Alternatives (a nonprofit organization), which 
comprise the statements of financial position as of June 30, 2016 and 2015, and the related statements of 
activities, functional expenses, and cash flows for the years then ended, and the related notes to the financial 
statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud oi' error. 

Auditor’s Responsibilitj' 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain 
reasonable assurance about wlietlier the financial statements are free from material misstatement. 

An audit involves perfonning procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 


HARRISBURG • LANCASTER 

1.800.569.5199 • wvAV.fnacpas.com • Fax: 717.737.2068 


MAILING ADDRESS 

McKonly & Asbury LLP • 415 Falfowfield Road • Camp Hill, PA 17011 






We believe that tlie audit evidence we have obtained is sufficietrt and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Real Alternatives as of June 30,2016 and 2015, and the changes in its net assets and its cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Other Matters 

Other Information 

Our audit was conducted for the puipose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards, and other supplementary information on pages 18 through 30 are presented for purposes of 
additional analysis and are not a required part of the financial statements. Such infoiination is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other records used 
to prepare the financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the infonnation is fairly 
stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 3, 2016, 
on our consideration of Real Alternatives’ internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other matters. 
The puipose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Real Alternatives’ internal control over financial reporting and 
compliance. 


Mc%pn[y A-sSury, cm 


Camp Hill, Pennsylvania 
November 3, 2016 
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REAL ALTERNATIVES 


STATEMENTS OF FINANCIAL POSITION 
JUNE 30,2016 AND 2015 

ASSETS 




2016 


2015 

Cash and cash equivalents 

Accounts receivable 

Accounts receivable - Service Provider advances 

Prepaid expenses and other receivables 

Inventories 

$ 

2,243,438 

368,012 

8,603 

53,878 

$ 

1,701,182 

318,393 

33,500 

4,546 

61,890 

Total current assets 


2,673,931 


2,119,511 

Equipment, furniture, and fixtures (net 
of accumulated depreciation 
of $175,502 and $217,300) 


51,859 


79,749 

Total assets 

1= 

2,725,790 


2,199,260 

LIABILITIES AND NET ASSETS 




Accounts payable 

Line of credit 

Accrued expenses 

Refundable advance - DHS Grant 

Operating advance payable - MDCH Grant 

$ 

1,426,577 

29,080 

27,610 

590,603 

116,666 

$ 

1,562,036 

22,150 

28,215 

116,666 

Total current liabilities 


2,190,536 


1,729.067 

Net assets 

Temporarily restricted 

Unrestricted 


253 

535,001 


470,193 

Total net assets 


535,254 


470,193 

Total liabilities and net assets 

$ 

2.725,790 


2,199,260 


The accompanying notes are an integral 
part of these financial statements. 
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REAL ALTERNATIVES 


STATEMENT OF ACTIVITIES 
YEAR ENDED JUNE 30, 2016 


Temporarily 

Unrestricted Restricted Total 


Revenues, gains, and other support 

Contributions 

$ 25,181 $ 

929 S 

26,110 

Pennsylvania Program Revenue 

Pregnancy & Parenting Support Services 

Program - DHS Grant 

6,672,397 


6,672,397 

Program Development and Advancement Agreement 

156,783 

- 

156,783 

Michigan Program Revenue 

Pregnancy & Parenting Support Services 

Program - MDCH Grant 

676,676 


676,676 

Program Development and Advancement Agreement 

8,138 

- 

8,138 

Indiatia Program Revenue 

Pregnancy & Parenting Support Services 

Program - ISDH Grant 

2,023,520 


2,023,520 

Program Development and Advancement Agreement 

40,764 


40,764 

National Division Revenue 

Program Use Fee 


* 

. 

Contracted Services Revenue 

345 

- 

345 

Interest income 

1,306 

3,220 

4,526 

Other income 

4,425 

- 

4,425 

Net assets released from restrictions 

3,896 

(3.896) 

■ 

Total revenues, gains, and otlier 
support 

9,613,431 

253 

9,613,684 

Expenses 

Program Services 

Pennsylvania Pregnancy and Parenting Support Services 
Program 

DHS Grant, net of PA Program fundraising 
expense of $70 

6,697,035 


6,697,035 

Michigan Pregnancy and Parenting Support Services 
Program 

MDCH Grant - Michigan Program 

680,540 


680,540 

Indiana Pregnancy and Parenting Support Services 
Program 

ISDH Grant - Indiana Program 

2,004,339 


2,004,339 

National Division 

Services to Other State Programs 

37,138 


37,138 

Prevention Programs 

49,763 

- 

49,763 

Supporting Services, Management & General 

78,092 

- 

78,092 

Fundraising 

1,716 

-1- — 

1,716 

Total expenses 

9,548,623 

’ 

9,548,623 

Change in net assets 

64,808 

253 

65,061 

Net assets, beginning of year 

470,193 


470,193 

Net assets, end of year 

$ 535,001 $ 

253 S 

535,254 


The accompanying notes are an integral 
part of these financial statements. 


4 



REAL ALTERNATIVES 


STATEMENT OF ACTIVITIES 
YEAR ENDED JUNE 30,2015 


Temporarily 

Unrestricted Restricted Total 


Revenues, gains, and other support 

Contributions 

$ 12,680 S 

4,551 S 

17,231 

Pennsylvania Program Revenue 

Pregnancy & Parenting Support Services Programs - 
DHS Grant 

6,694,000 


6,694,000 

Program Development & Advancement Agreement 

174,792 

- 

174,792 

Michigan Program Revenue 

Pregnancy & Parenting Support 

Services Program - MDCH Grant 

340,917 


340,917 

Program Development and Advancement Agreement 

4,702 

- 

4,702 

Indiana Program Revenue 

Pregnancy & Parenting Support 

Services Program- ISDH Grant 

701,049 


701,049 

Program Development and Advancement Agreement 

18,033 

• 

18,033 

National Division Revenue 

Program Use Fee 

10,000 

. 

10,000 

Contracted Services Revenue 

10,048 

- 

10,048 

Interest income 

5,009 

- 

5,009 

Other income 

2,992 

- 

2,992 

Net assets released from restrictions 

4,551 

^551) 

- 

Total revenues, gains, and other support 

7,978,773 


7,978,773 

Expenses 

Program Services 

Pennsylvania Pregnancy and Parenting Support Services 
Program 

DHS Grant, net of PA Program flindraising 
expense of$267 

6,740,369 


6,740,369 

Michigan Pregnancy and Parenting Support Services 
Program 

MDCH Grant - Michigan Program 

344,034 


344,034 

Indiana Pregnancy and Parenting Support Services 
Program 

ISDH Grant - Indiana Program 

688,042 


688,042 

National Division 

Services to Other State Programs 

58,495 

. 

58,495 

Prevention Programs 

53,511 

- 

53,511 

Supporting Services, Management & 

General 

80,029 


80,029 

Fundraising 

791 

-1- - 

791 

Total expenses 

7,965,271 

’ 

7,965,271 

Change in net assets 

13,502 

- 

13,502 

Net assets, beginning of year 

456,691 


456,691 

Net assets, end of year 

S 470,193 $ 

$ 

470,193 


The accompanying notes are an integral 
part of these financial statements. 
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REAL ALTERNATIVES 



The accompanying notes are an integral 
part of these financial statements. 












STATEMENT OF FUNCTIONAL EXPENSES 
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part of these financial statements. 









REAL ALTERNATIVES 


STATEMENTS OF CASH FLOWS 
YEARS ENDED JUNE 30,2016 AND 2015 


2016 2015 


Cash flows from operating activities 

Change in net assets 

$ 65,061 $ 

13,502 

Adjustments to reconcile change in net assets to 
net cash provided by operating activities 

Depreciation 

27,337 

24,800 

Loss on disposal of assets 

7,676 

- 

(Increase) decrease in 

Accounts receivable 

(49,619) 

(302,656) 

Accounts receivable - Service Provider advances 

33,500 

- 

Prepaid expenses and other receivables 

(4,057) 

96 

Inventories 

8,012 

49,076 

Increase (decrease) in 

Accounts payable 

(135,459) 

451,404 

Accrued expenses 

(605) 

6,426 

Refundable advance • DHS grant 

590,603 


Net cash provided by operating activities 

542,449 

242,648 

Cash flows from investing activities 

Purchase of equipment, furniture and fixtures 

(7,123) 

(24,274) 

Net casli used in investing activities 

(7,123) 

(24,274) 

Cash flows from financing activities 

Net change in line of credit 

6,930 

(11,328) 

Net cash provided by (used in) financing 

activities 

6,930 

(11,328) 

Increase in cash 

542,256 

207,046 

Cash and cash equivalents - beginning 

1,701,182 

1,494,136 

Cash and cash equivalents - ending 

$ 2,243,438 $ 

1,701,182 


Tlie accompanying notes are an integral 
part of these financial statements. 
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REAL ALTERNATIVES 


NOTES TO FINANCIAL STATEMENTS 


1. NATURE OF ACTIVITIES 

Real Alternatives (the Organization) exists to provide life-affirming alternatives to abortion services 
throughout the nation. These compassionate support services empower women to protect their 
reproductive health, avoid crisis pregnancies, choose childbirth rather than abortion, receive adoption 
education, and improve parenting skills. 

In the Pennsylvania Program, the Organization acts as the statewide administrator for the PA 
Alternative to Abortion Program (PATA) (also known as Peimsylvania Pregnancy and Parenting 
Support Sei-vice Program), flmded by the Commonwealth of Pennsylvania Department of Human 
Semces (DHS) to provide alternatives to abortion services to eligible clients to empower women to be 
able to choose childbirth over abortion. Under the contract, the Organization receives reimbursements 
on a quarterly basis for expenses incurred in carrying out the provisions of the contract. The 
Organization receives funding from the U.S. Department of Health and Human Sei-vices (HHS) 
tlmough its Temporary Assistance for Needy Families (TANF) program. The money is passed through 
from HHS to DHS and then received by the Organization. 

The Organization entered into a contract with the State of Michigan to administer an alternatives to 
abortion program funded in the amount of $700,000 through the Michigan Department of Community 
Health in the central and southern part of the state, and it is known as the “Michigan Pregnancy and 
Parenting Support Services Program.” The contract, effective October 1, 2013, was extended to 
December 31, 2016, by the state of Micliigan and at the same time was increased by an additional 
$850,000. The program is very similar to the Pennsylvania program; however, it is funded fully with 
state funds and no TANF money. Under the contract, the Organization receives reimbursements on a 
monthly basis for expenses incurred in carrying out the provisions of the contract. Start-up expenses 
were incurred by the Organization after the contract was signed on December 13, 2013. The first 
Service Provider Services Rendered Foim was submitted in mid-June 2014. 

The Organization also entered into a contract with the State of Indiana to administer an alternatives to 
abortion progi’ain funded at $1,000,000 tlirough the Indiana State Department of Health in the northern 
part of the state, and it is known as the “Indiana Pregnancy and Parenting Support Services Program.” 
The contract was effective October 1, 2014, and it was renewed at the end of the fimt year in the 
amount of $3,500,000 to continue through September 30, 2016. The program is veiy similar to the 
Pemisylvania and Michigan programs; however, it is funded fully with TANF money and no state 
funds. Under the contract, the Organization receives reimbursements on a monthly basis for expenses 
incuiTed in canying out the provisions of the contract. 

Under the National Division, pursuant to its agreements with the Texas Pregnancy Care Network 
(TPCN), the Organization realized revenue through the year ended June 30, 2015. For the year ended 
June 30, 2016, the Organization only realized revenue from TPCN related to Hotline services provided. 


(continued) 


9 



REAL ALTERNATIVES 


NOTES TO FINANCIAL STATEMENTS 


Real Alternatives continues to consult with other states interested in starting government funded 
alternatives to abortion in their state. 

In addition, Real Alternatives continued to publish and advertise the Concerned Parents Report 
website, www.concernedparents.com. Concerned Parents Report is a national internet publication of 
the Organization dedicated to reporting information and imparting knowledge to parents so that they 
can empower their children to make the healthiest choice for their reproductive health - living a chaste 
lifestyle. During fiscal year 2015/2016, 10,847 individuals throughout the world viewed health 
information and studies on 50,086 web pages. 

In fiscal year 2015/2016, Real Alternatives continued to publish updated health information on its 
LoveFacts website. The organization promotes chastity, through the LoveFacts website, as the best way 
to prevent sexually transmitted diseases and unexpected pregnancies. The organization educates high 
school and college students about the importance of living a chaste lifestyle at many national 
conferences. 

Real Alternatives partnered with another program of Students for Life America, Medical Students for 
Life, to educate medical students about the benefits of chastity in avoiding sexually transmitted 
diseases and unexpected pregnancies. Over 241 medical students in 6 universities across the United 
States received this information on the LoveFacts website. The Organization again sponsored the Love 
and Fidelity Network Annual Conference. “Sexuality, Integrity and the University" at Princeton 
University. This event was attended by nearly 300 students representing 50 colleges from around the 
country who received information on the LoveFacts website. The Organization again sponsored the 
Cardinal O’Connor Conference on Life at Georgetown University. It is the largest student run pro-life 
conference in the country with over 500 students attending this event. 

For the LoveFacts.org website overall, in 2015/2016, 7,999 individuals viewed the health information 
and studies on 29,302 web pages. 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of accounting. 

Basis of Presentation 

The Organization is required to report information regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets. Accordingly, net assets of Real Alternatives and changes therein are 
classified and reported as follows: 

Unrestricted net assets are not restricted by donors, or the donor-imposed restrictions have expired. 


(continued) 
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REAL ALTERNATIVES 


NOTES TO FINANCIAL STATEMENTS 


Temporarily restricted net assets contain donor-imposed restrictions tliat permit the Organization to 
use or expend the assets as specified. The restrictions are satisfied eitlier by the passage of time or by 
actions of the Organization. 

Permanently restricted net assets consist of property contributed which contain donor-imposed 
restrictions that stipulate the resources be maintained permanently but permit the Organization to use, 
or expend part or all of the income derived from, the donated assets for specified purposes. 

Revenue and Support Recognition 

The Organization recognizes contract revenues in the statements of activities to the extent that 
expenses have been incurred for the purpose specified by the granting agency during the period. In 
applying this concept, the legal and contractual requirements of the grant are used as guidance. 

Contributions received by the Organization are recorded as unrestricted, temporarily restricted, or 
permanently restricted support. This requirement is dependent on the existence and/or nature of any 
donor restrictions. All other donor-restricted support is reported as an increase in temporarily restricted 
net assets, depending on the nature of the restriction. When a restriction expires (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets 
are reclassified to unrestricted net assets and reported in the statements of activities as net assets 
released from restrictions. 

Cash Equivalents 

Real Alternatives considers all unrestricted, highly liquid deposits to be cash equivalents. 

Accounts Receivable 

No allowances for uncollectible accounts receivable are deemed necessaiy as of June 30, 2016 and 
2015. 

Inventories 

Inventories are stated at the lower of cost or market. 

Equipment, Furniture, and Fixtures 

Purchases of equipment, furniture, and fixtures having a unit cost of $600 or more are capitalized at 
cost or, if donated, at the approximate fair value at the date of donation. Depreciation is computed 
using the straight-line method over the estimated useful lives of the assets ranging from three to five 
years. 


(continued) 
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REAL ALTERNATIVES 


NOTES TO FINANCIAL STATEMENTS 


Upon cancellation or termination of the PA Alternatives to Abortion contracts, disposition of personal 
property with a remaining useful life that was purchased with DHS funds is subject to certain contract 
provisions. Specifically, those provisions permit the Organization, with approval from DHS, to transfer 
such property to another contractor designated by DHS or to reimburse DHS for the remaining life of 
the property, as determined by DHS, if the Organization wishes to retain or sell such property. Net 
property purchased and capitalized with DHS fimds amounted to $32,221 and $52,705 as of June 30, 
2016 and 2015. 

The state of Michigan reserves the right to retain or transfer title to all items of equipment having a unit 
acquisition cost of $5,000 or more to the extent that Michigan’s proportionate interest in such 
equipment supports such retention or transfer of title. Net property purchased and capitalized with 
Michigan funds amounted to $3,885 and $7,296 as of June 30,2016 and 2015. 

Equipment purchased to support the contract with Indiana was done in accordance with TANF 
regulations per 0MB Circular A-110. Net property purchased and capitalized with Indiana funds 
amounted to $8,341 and $13,008 as of June 30,2016 and 2015. 

Expense Allocation 

The costs of providing various programs and other activities have been summarized on a functional 
basis in the Statements of Activities and in the Statements of Functional Expenses. The costs related to 
the contracts have been summarized according to budget categories established by the state agencies. 

Income Taxes 

The Organization’s operations are exempt from income taxes under Section 501(c)(3) of the Internal 
Revenue Code. 

The Organization adheres to the provisions of Financial Accounting Standards Board (FASB) 
Codification 740, Incojtie Taxes (ASC 740). ASC 740 establishes rules for recognizing and measuring 
tax positions taken in an income tax return, including disclosures of uncertain tax positions (UTPs). 
ASC 740 mandates that organizations evaluate all material income tax positions for periods that remain 
open under applicable statutes of limitation, as well as positions expected to be taken in fiiture returns. 
The UTP rules then impose a recognition threshold on each tax position. A company can recognize an 
income tax benefit only if the position has a “more likely than not” (i.e., more than 50 percent) chance 
to being sustained on the technical merits. For the years ended June 30, 2016 and 2015, the 
Organization has taken no material tax positions on their applicable tax filings that do not meet the 
more likely than not threshold. As a result, no amount for UTPs has been included in the financial 
statements. The Organization believes it is no longer subject to income tax examinations for the fiscal 
years prior to the year ended June 30,2013. 


(continued) 
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REAL ALTERNATIVES 


NOTES TO FINANCIAL STATEMENTS 


Advertising Costs 

The Organization follows the policy of charging the costs of communicating advertising to expense at 
the time the advertising takes place. Production advertising costs, when applicable, are charged to 
expense the first time the advertising takes place. Advertising expense for the PA program was 
$557,562 and $114,482 for the years ended June 30, 2016 and 2015. Expense for the Michigan 
program was $167,819 and $34,888 for the years ended June 30, 2016 and 2015. Expense for the 
Indiana program was $404,310 and $54 for the year ended June 30,2016 and 2015. 

Service Provider Adjustments 

In the normal course of operations, adjustments may be made to current or prior year amounts paid to 
service providers. These adjustments, which may be material, are the results of the application of 
monitoring procedures, audit procedures, government agency audits, or the results of the final close out 
procedures for any given contract year. For prior year periods, these adjustments may result in amounts 
to be returned to the program office of the state agencies. The effects of current year service provider 
adjustments, prior period service provider adjustments, and any amounts returned to DHS, Michigan 
Department of Community Health, or Indiana Department of Health are reflected in the statements of 
activities when determined. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Recently Issued Accounting Pronouncements 

In August 2016, the FASB issued Accounting Standard Update (ASU) 2016-14, Presentation of 
Financial Statement of Not-for-Profit Entities. The amendments in this ASU include two classes of net 
asset classifications, options for presenting cash flow from operations, and many additional disclosure 
requirements. This guidance is effective for fiscal years beginning after December 15,2017. 

Subsequent Events 

Management evaluated subsequent events thi’ough November 3,2016, the date the financial statements 
were available to be issued. 


(continued) 
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REAL ALTERNATIVES 


NOTES TO FINANCIAL STATEMENTS 


3. EQUIPMENT, FURNITURE, AND FIXTURES 

Equipment, furniture, and fixtures consist of the following at June 30,2016 and 2015: 



2016 

2015 

Equipment 

$ 138,619 $ 

209,029 

Fumitui e and fixtures 

30,055 

29,333 

Software 

58,687 

58,687 


227,361 

297,049 

Less accumulated depreciation and amortization 

(175,502) 

(217.300) 

Net book value 

$ 51,859 $ 

79,749 


Depreciation and amortization expense for the years ended June 30, 2016 and 2015, totaled $27,337 
and $24,800. 


4. LEASE 

The Organization currently leases office space under a lease that expired June 30, 2016. Future lease 
renewals are dependent on funding from the Commonwealth of Pennsylvania. Future minimum 
payments required under the lease should be $61,476 for the year ended June 30, 2017. Total rent 
expense was $66,432 and $61,808 for the years ended June 30,2016 and 2015. 


5. CONTRACTED SERVICES REVENUE 

Revenue fromTPCN totaled $345 and $10,048 for the years ended June 30,2016 and 2015. 


6. CONCENTRATION OF RISK 

Cash 

The Organization maintains its cash in bank accounts held by high credit quality institutions. Deposits 
at these institutions are insured by the Federal Deposit Insurance Corporation up to $250,000. The 
balance of the cash was not insured or collateralized in the Organization’s name, but was collateralized 
in accordance with Commonwealth of Pennsylvania Act 72 which requires the credit institution to pool 
collateral for all deposits and have the collateral held by an approved custodian in the institution’s 
name. 


(continued) 
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NOTES TO FINANCIAL STATEMENTS 


Contract Revenue 

The Organization receives a substantial amount of its support from DHS. A significant reduction in the 
level of this support, if it were to occur, would have a significant effect on the Organization’s program 
and activities. Grant support from the DHS amounted to $7,263,000 and $6,694,000 for the years 
ended June 30, 2016 and 2015. During those years, $1,000,000 each year was from the Health and 
Human Sewices TANF block grant to the Commonwealth of Pennsylvania. 

For the year ended June 30, 2016, the money received was for the fourth year of a five year grant 
agi eement with The Department of Human Services totaling $30,216,440. The term of the grant is for 
July 1,2012, through June 30,2017, with two additional optional one-year renewal periods. 

Additional grant support from the Michigan Department of Community Health amounted to $850,000 
for the period ending December 31,2016, of state funds, along with the $700,000 for the period ending 
September 30,2015. 

Grant support from Indiana Department of Health amounted to $3,500,000 of TANF funds for the year 
ending September 30,2016. 


AUDIT 

The grants received by the Organization are subject to audit and verification by grantor agencies, 
principally DHS, MDCH and IDH. Any disallowed costs, including costs for which the Organization 
has already received payment, may result in a liability of the applicable funds. The amount, if any, of 
costs which may be disallowed by the grantor cannot be determined at this time. However, as of the 
date of this report, management is unaware of any material adjustments that would be required as a 
result of such an audit. 

The Organization was audited by the Pennsylvania Department of Human Seiwices, Bureau of 
Financial Operations (BFO). The audit covered the period from July 1, 2012, to June 30, 2015. As of 
November 3,2016, the BFO final audit report has been submitted to the office of Special Programs, but 
has not been finalized by the Department of Human Services. 


LINE OF CREDIT 

Real Alternatives has engaged FNB (formerly Metro Bank) as the organization’s main depositary. A 
line of credit with FNB (fonnerly Metro Bank) was obtained on April 10, 2014, using the funds 
received under the Commonwealth of Pennsylvania Department of Human Services Grant 
#4100060934 as security for the line of credit. As of June 30, 2016, there was a balance of $29,080 on 
the $500,000 line of credit. Interest on the line of credit with FNB (formerly Metro Bank) is 4%, per 
annum. The line of credit is reviewed annually for renewals and extensions. 


(continued) 
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NOTES TO FINANCIAL STATEMENTS 


9. EMPLOYEE BENEFITS 

Real Alternatives sponsors a 403(b) retirement savings plan to which all eligible employees of the 
Organization may contribute up to the maximum allowed by law. The Organization matches these 
contributions dollar for dollar up to 4% of the employee’s salaiy contributed to the plan. The 
Organization’s contribution was $27,008 and $23,454 for the years ended June 30,2016 and 2015. 
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PENNSYLVANIA PREGNANCY & PARENTING SUPPORT SERVICES PROGRAM 

DHS CONTRACT NO. 4100060934 
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Total administrative and services 

expenditures $ 5,672.401 $ 6.263.000 $ (59Q.599) $ 999>996 * $ 1,000,000 $ (4) * $ 6.672.397 $ 7,263.000 $ (590,603) 

• See unused contract revenue returned to DHS (#5) of the reconciliation ofcash received by Pennsylvania Pr^nancy& Parenting Support Services Program to Statement of Functional Expense (page 20), 





REAL ALTERNATIVES 


RECONCILIATION OF CASH RECEIVED BY PENNSYLVANIA PREGNANCY & PARENTING 
SUPPORT SERVICES PROGRAM TO STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED JUNE 30,2016 


Casli received from PA Dept, of Human Services (DHS) by the Pennsylvania 

Pregnancy & Parenting Support Sei'vices Program Contract No. 4100060934 $ 7,263,000 

Adjustments due to financial records being kept according to accounting 
principles generally accepted in the United States of America 
(GAAP) per contract with DHS, Contract No. 4100060934 

1. Expenses classified as assets and liabilities not accounted for 


as functional expenses under GAAP 6,091 

2. Depreciation expense 15,553 

3. Salvage value of assets disposed of 7,676 

4. Seiwice provider funds from prior years returned to DHS (4,612) 

5. Unused contract revenue returned to DHS . _(590,603) 


Total functional expenses for Program Services - 

Pennsylvania Pregnancy & Parenting Support Services Program, in accordance with GAAP $^^j697J^ 
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REAL ALTERNATIVES 


PENNSYLVANIA PREGNANCY & PARENTING SUPPORT SERVICES PROGRAM 

DHS CONTRACT NO. 4100060934 

STATEMENT OF PROGRAM GENERATED INCOME AND INTEREST EARNED 

YEAR ENDED JUNE 30,2016 


Interest earned 

Other funds - contributions 


Additional Total 


Cash Earned 

Expended for 


Available for 

Counseling 

Unused 

ProRrain Use 

Reimbursement 

Balance 

$ 2,967 

$ 

$ 2,967 

929 

- 

929 

$ 3,896 

$ 

$ 3,896 
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Michigan YTDJun-2016 Administrative 
Expenses per June 2016 FSR 

submitted on 7/27/2016 136,701 184,798 (48,097) 






REAL ALTERNATIVES 


MICHIGAN PREGNANCY AND PARENTING SUPPORT SERVICES PROGRAM 
MDCH CONTRACT NO. 20142043 

INVOICED REVENUE AND EXPENDITURES: 

START-UP ADMINISTRATIVE & SERVICES EXPENSES 

OCTOBER 1, 2013 TO DECEMBER 31,2016, ADVERTISING EXPENSE THROUGH APRIL 30, 2016 


Administrative 

Personnel 

Operating 

Equipment 


$ 71,294 

33,171.03 
333.04 


Services 

Personnel 

Operating 

Equipment 


$ 67,152 

526,338.19 
1,711.30 


Total administrative expenditures _ 104,798 Total services expenses 


$ 595,202 


Administrative Cost Ratio 


14.97% 


Total administrative and sei-vices 
expenditures 


$ 700,000 


Expenditures reported through June 30,2016. 
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REAL ALTERNATIVES 


MICHIGAN PREGNANCY AND PARENTING SUPPORT SERVICES PROGRAM 
MDCH CONTRACT NO. 20142043 

RECONCILIATION OF CASH RECEIVED BY MICHIGAN PREGNANCY AND PARENTING SUPPORT 
SERVICES TO STATEMENT OF FUNCTIONAL EXPENSES 

PERIOD JULY 1,2015 TO JUNE 30, 2016 


Cash received from MDCH by the Michigan 

Pregnancy & Parenting Support Seivices Grant Agreement 20142043 $ 517,756 

Adjustments due to financial records being kept according to generally 
accepted accounting principles accepted in the United States of 
America (GAAP) per contract with MDCH, Contract No. 20142043 

1. Expenses classified as assets and liabilities not accounted for 
as functional expenses under GAAP 

2. Depreciation expense 

3. Expenses incurred but not reimbursed 

Total functional expenses for Progi'am Services - 
Michigan Pregnancy & Parenting Support Services Program, in accordance with GAAP $^^ 680^5^ 


(361) 

3,773 

159,372 
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REAL ALTERNATIVES 


MICHIGAN PREGNANCY & PARENTING SUPPORT SERVICES PROGRAM 
MDCH CONTRACT NO. 20142043 

STATEMENT OF PROGRAM GENERATED INCOME AND INTEREST EARNED 
PERIOD JULY 1.2015 TO JUNE 30, 2016 



Additional 

Total 



Cash Earned 

Expended for 



Available for 

Counseling 

Unused 


Program Use 

Reimbursement 

Balance 

Interest earned 

$ 171 

$ - $ 171 

Other funds 

- 

- 

- 



INDIANA PREGNANCY AND PARENTING SUPPORT SERVICES PROGRAM 
ISDH CONTRACT NO. A70-5-04n37 & 0000000000000000000014694 




Administrative Expenses as reported 

to ISDH for June 2016 on 7/26/2016 81,445 313,000 (231,555) 




Administrative & Services Expenses as reponed 

toISDHforJune2016on 7/26/2016 1.724^9 3.500.000 (1.775,431) 



REAL ALTERNATIVES 


RECONCILIATION OF CASH RECEIVED BY INDIANA PREGNANCY & 
PARENTING SUPPORT SERVICES TO STATEMENT OF FUNCTIONAL EXPENSES 

PERIOD JULY 1,2015 to JUNE 30, 2016 


Cash received from ISDH by the Indiana 
Pregnancy & Parenting Support Services Grant Agreement A70-5-041137 & 
0000000000000000000014694 

Adjustments due to financial records being kept according to generally 
accepted accounting principles accepted in the United States of 
America (GAAP) per contract with ISDH, Contract No. A70-5-041137 & 
0000000000000000000014694 

1. Expenses classified as assets and liabilities not accounted for 
as functional expenses under GAAP 

2. Depreciation expense 

3. Expenses incurred but not reimbursed 

4. Prior year contract revenue returned to ISDH 

Total functional expenses for Program Services - 

Indiana Pregnancy & Parenting Support Services Program, in accordance with GAAP 


$ 1,634,955 


(361) 

5,027 

364,953 

( 235 ) 


$ 2.004,339 
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REAL ALTERNATIVES 


INDIANA PREGNANCY & PARENTING SUPPORT SERVICES PROGRAM 
. ISDH CONTRACT NO. A70-5-04n37 & 0000000000000000000014694 

STATEMENT OF PROGRAM GENERATED INCOME AND INTEREST EARNED 

PERIOD JULY 1,2015 to JUNE 30,2016 


Interest earned 
Other funds 



2016 



Additional 

Total 



Cash Earned 

Expended for 



Available for 

Counseling 


Unused 

Program Use 

Reimbursement 


Balance 

$ 82 

$ 

$ 

82 

$ 82 

$ 


82 
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REAL ALTERNATIVES 


SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEARENDED JUNE 30,2016 


Federal Grantor/Pass-tlu’ough 
Grantor/Program Title 

Federal 

CFDA 

Number 

Pass-tlirough Entity 
Identifying Number 

Federal 

Expenditures 

U.S. Department of Health and Human 
Services 

Passed through Pennsylvania 

Department of Human Seiwices 
Temporary Assistance for Needy 
Families 

93.558 

4100060934 

$ 999,996 

Passed through Indiana State 

Department of Health 

Temporary Assistance for Needy 
Families 

93.558 

A70-5-04U37 

298,950 

Temporary Assistance for Needy 
Families 

93.558 

0000000000000000000014694 

1,724,570 


Total expenditures of federal awards 
NOTES-. 

1. BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the Schedules) includes the federal grant 
activity of Real Alternatives for the year ended June 30, 2016. The information in this Schedule is 
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200. 
Uniform Administrative Requirements Cost Principles and Audit Requirements for Federal Awards 
(Uniform Guidance). Because the Schedule presents only a selected portion of the operations of Real 
Alternatives, it is not intended to and does not present the financial position, changes in net assets or cash 
flows of Real Alternatives. 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. 
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MEMBERS 

AMERICAN AND PENNSYLVANIA 
INSTITUTES OF CERTIFIED PUBLIC 
ACCOUMTANTS 


INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVBRNMENT AUDITING STANDARDS 


The Board of Directors 
Real Alternatives 
Harrisburg, Pennsylvania 


We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits, contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Real Alternatives (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2016, and the related 
statements of activities, ftinctional expenses and cash flows for the year then ended, and the related notes to the 
financial statements, and have issued our report thereon dated November 3,2016. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Real Alternatives’ internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Real Alternatives’ internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal coui-se of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

(continued) 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that have 
not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Real Alternatives’ financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Organization’s internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. 


McXpnCy dl AsSury, ££<p 


Camp Hill, Pennsylvania 
November 3,2016 
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MEMBERS 

AMERICAN AND PENNSYLVANIA 
INSTITUTES OF CERTIFIED PUBLIC 
ACCOUNTANTS 



INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 


The Board of Directors 
Real Alternatives 
Harrisburg, Pennsylvania 

Report on Compliance for Each Major Federal Program 

We have audited Real Alternatives’ compliance with the types of compliance requirements described in the 
0MB Compliance Supplement that could have a direct and material effect on each of Real Alternatives’ major 
federal programs for the year ended June 30, 2016. Real Alternatives’ major federal programs are identified in 
the summaiy of auditor’s results section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of Real Alternatives’ major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of America; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 

perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about Real Alternatives’ compliance with 
tiiose requirements and performing such other procedures as we considered necessary in the circumstances. 


(continued) 
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of Real Alternatives’ compliance. 

Opinion on Each Major Federal Program 

In our opinion, Real Alternatives complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for tlie year 
ended June 30, 2016. 

Report on Internal Control Over Compliance 

Management of Real Alternatives is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit 
of compliance, we considered Real Alternatives’ internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the pmpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of Real 
Alternatives’ internal control over compliance. 

A deficiency in internal conti'ol over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the nonnal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over 
compliance, yet important enougli to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identily all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Unifoim 
Guidance. Accordingly, this report is not suitable for any other purpose. 


9/Lc%pnCy JisSury, lop 


Camp Hill, Pennsylvania 
November 3,2016 


35 



REAL ALTERNATIVES 


SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
YEAR ENDED JUNE 30,2016 


Prior Year Findings 


None. 
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REAL ALTERNATIVES 


SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30,2016 


SUMMARY OF AUDITOR’S RESULTS 

1. The auditor’s report expresses an unmodified opinion on whether the financial statements of Real 
Alternatives were prepared in accordance with GAAP. 

2. No material weaknesses were identified during the audit of the financial statements and reported in 
the Independent Auditor’s Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Govenmienf Audituig Standards. 

3. No instances of noncompliance material to the financial statements of Real Alternatives, which 
would be required to be reported in accordance with Government Auditing Standards, were 
disclosed during the audit. 

4. No material weaknesses were identified during the audit of the major federal award programs and 
reported in the Independent auditor’s Report on compliance for Each Major Program and on 
Internal Control Over Compliance Required by the Uniform Guidance. 

5. The auditor’s report on compliance for the major federal award programs foi‘ Real Alternatives 
expresses an unmodified opinion on all major programs. 

6. There were no audit findings that are required to be reported in accordance with 2 CFR section 
200.516(a). 

7. The program tested as a major program was: 

Temporary Assistance for Needy Families (CFDA #93.558) 

8. The threshold used for distinguishing between Type A and B programs was $750,000. 

9. Real Alternatives, the auditee, was determined to be a low-risk auditee. 


FINDINGS - FINANCIAL STATEMENT AUDIT 

None. 


FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT 

None. 
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Derman, Barbara (DHHS) 


From: Derman, Barbara (DHHS) 

Sent: Monday, November 14, 201610:30 AM 

To: Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS) 

Subject: FW: Draft Response to Real Alternatives Questions 

Importance: High 

Paulette, Is this response okay to send to Kevin? 

Barharoy (Que^) Vermcu^, M5W 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, 3'“' Floor, Lansing, Michigan 48913 
Phone:517-335-8696 Fax:517-335-8822 Cell; 517-449-5968 
DermanB@michigan.gov 

From: Derman, Barbara (DHHS) 

Sent: Thursday, November 03, 2016 2:11 PM 

To: Dunbar, Paulette Dobynes (DHHS) <dunbarp(S)michigan.gov>; Charest, Deanna (DHHS) <CharestD(S)michigan.gov> 
Subject: Draft Response to Real Alternatives Questions 

Paulette and Deanna, 

Wanted to send you a draft response to Kevin regarding his budget questions. Please see below and let me know what 
you think 

Barhtzra/ (Que^) Ver\nani M5W 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, Floor, Lansing, Michigan 48913 
Phone: 517-335-8696 Fax: 517-335-8822 Ceil: 517-449-5968 
DermanB@michigan.gov 

Good afternoon Kevin, -r • 

Please see my response to each of your questions below in red. Please let me know if you need any further clarification. 

Thanks 

From: Kevin Bagatta fmaiito:ra-president@comcast.net ] 

Sent: Wednesday, November 02,2016 5:30 PM 

To: Derman, Barbara (DHHS) < DermanB(amichigan.Rov >; Tom Lang <ra-operations(Scomcast.net> ■ 

Cc: Dunbar, Paulette Dobynes (DHHS) < dunbarp@michiRan.gov > 

Subject: Re: Contract amendment 2017 

Hi Quess: 

We need a little guidance from you so we can provide the budget as you like. 

1) We project about $167,000 unspent funds remaining from the $850,000 funds by December 31, 2016.1 assume 
those funds will roll-over with the new $400,000 - right? Yes, this is correct, we will roll over remaining funds as 
we have done in the past for this year. 


1 








amendment should be through December 2017. (that was Jeanette Hensler's recommendation to me, to put 
December 31 as the end date for this amendment.) 


3) In our proposed budget, you want to see the total as $1,950,000? Yes, since we are rolling the 2017 allocation 
into the original contract and extending it through the year. 


4) For our cost allocation process, we need to spend the remaining Michigan state funds first before we use the 
Federal funds - Ok? This is a question, we asked the budget folks, because we weren't sure. 

5) We would love for you to accompany us on our site monitorings to see our review procedures and meet these 
remarkable counselors. Thanks, 1 look forward to accompany you on site visits. We are also developing a tool 
for our monitoring purposes from a state contract and TANF compliance perspective. We have just begun to 
develop the tool and will share it with you for comment prior to our visit. 


Thanks, 

Kevin 


From: "Derman, Barbara {DHHS}” < DermanB(a)michigan. 60 v > 

Date: Monday, October 31, 2016 at 4:26 PM 

To: Kevin Bagatta < ra-pres(dent(S)comcast.net >. "Thomas A. Lang" < ra-operations(a)comca5t;net > 

Cc: "Dunbar, Paulette Dobynes (DCH)" < dunbarp{a)michigan.gov > 

Subject: Contract amendment 2017 

Good afternoon Kevin, 

We would like to amend your contract to include the 2017 allocation of TANF funding to the program. As this year's 
funding is federal dollars, the new amendment will need to reflect federal funding and CDFA compliance.. 

Please complete a new budget for the year adding your 400,000 allocation and our budget office will prepare the 
contract and get it to you as soon as possible. 

Also this year as you are now up and fully serving clients, we would like to plan up to three site visits to sub-recipients. I 
looking forward to meeting some of your service workers. 

'Barbara/ (Qae^) 'Dennarv, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@michiean.gov 
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Perman, Barbara (DHHS) 


From: 

Sent: 

To: 

Cc: 

Subject: 


Derman, Barbara (DHHS) 

Wednesday, November 16, 20164:53 PM 
Kevin I. Bagatta, Esquire {ra-prestdent@comcast.net) 
Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS) 
FW: Draft Response to Real Alternatives Questions 


Importance: 


High 


Good afternoon Kevin, 

Please see our response to each of your questions below in blue. Please let me know If you need any further 
clarification. Thanks 

'darbaro/ (Que4ry) Vermcm/j MSU/ 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, 3'’'* Floor, Lansing, Michigan 48913 
Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 
DermanB@michigan.gov 

From: Kevin Bagatta [mailtQ:ra-president@comcast.net l 
Sent: Wednesday, November 02, 2016 5:30 PM 

To: Derman, Barbara {DHHS} < DermanB@michigan.gov >: Tom Lang < ra-operatlons(5)comcast.net > 

Cc: Dunbar, Paulette Dobynes (DHHS) < dunbarp(a)michigan.gov > 

Subj'ect: Re: Contract amendment 2017 

Hi Quess: 

We need a little guidance from you so we can provide the budget as you like. 

1) We project about $167,000 unspent funds remaining from the $850,000 funds by December 31, 2016.! assume 
those funds will roll-over with the new $400,000 - right? Real Alternatives will retain the unspent funds in the 
extended contract, in which the new allocation of $400K will be added. 

2) The term of the new amendment will be through December 31, 2017 - right? Yes, we were thinking that the 
amendment should be through December 2017. 

3) In our proposed budget, you want to see the total as $1,950,000? Yes, since we are rolling the 2017 allocation 
into the original contract and extending the ending date a year (12-31-2017). 

4) For our cost allocation process, we need to spend the remaining Michigan state funds first before we use the 
Federal funds - Ok? Yes, we understand that the Michigan funds must be expended before the federal funds to 
avoid a supplanting issue. 

5) We would love for you to accompany us on our site monitorings to see our review procedures and meet these 
remarkable counselors. Thanks, I look forward to accompany you on site visits. We are also developing a tool 
for our monitoring purposes from a state contract and TANF compliance perspective. We have just begun to 
develop the tool and will share it with you for comments prior to our visit. 


Thanks, 


Kevin 


1 



From: "Derman, Barbara (DHHS)” < DermanB@michigan.gov > 

Date: Monday, October 31, 2016 at 4:26 PM 

To: Kevin Bagatta < ra-president@comcast.net >. "Thomas A. Lang” < ra-operations@comcast.net > 

Cc: "Dunbar, Paulette Dobynes (DCH)" < dunbarp@michigan.gov > 

Subject: Contract amendment 2017 

Good afternoon Kevin, 

We would like to amend your contract to include the 2017 allocation of TANF funding to the program. As this year's 
funding is federal dollars, the new amendment will need to reflect federal funding and CDFA compliance.. 

Please complete a new budget for the year adding your 400,000 allocation and our budget office will prepare the 
contract and get it to you as soon as possible. 

Also this year as you are now up and fully serving clients, we would like to plan up to three site visits to sub-recipients. I 
looking forward to meeting some of your service workers. 

3arhcira/ (Que^) Vermcivu M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'''^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 

Attachments: 


Derman, Barbara (DHHS) 

Wednesday, June 15,20164:26 PM 
Lucie Taylor 

FW: Real Alternatives Budget Amendment 
RA -MHHS Contract 20142043 Amend 6.pdf 


So thanks for getting the DCH-0016 off. Now Laura has their signature and moving the amendment. 

Barbara' ((Qae^J Vermayii M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

PO Box 30195, 109 W. Michigan Ave., Lansing, Michigan 48909 

Phone: 517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 

From: Geist, Laura (DHHS) 

Sent: Wednesday, June 15, 2016 4:11 PM 

To: Kevin !. Bagatta, Esquire <ra-president(S)comcast.net> 

Cc: Derman, Barbara (DHHS) <DermanB(amichigan.gov>; Thomas A. Lang, Esq. <ra-operations(S)comcast.net>; Clifford 
W. McKeown, Esq. <ra-fmance@comcast.net> 

Subject: RE: Real Alternatives Budget Amendment 

Thank you very much. I will move this on for signature. 

Have a nice afternoon. 

Laura A. Geist 
(517) 241-3932 
GeistLl@michlgan.gov 

From: Kevin I. Bagatta, Esquire fmailto:ra-pre$ident(a)comcast.net l 

Sent: Wednesday, June 15, 2016 2:56 PM 

To: Geist, Laura (DHHS) < Ge{stLl(5)michigan.gov > 

Cc: Derman, Barbara (DHHS) < DermanB(a)michiean.gov >: Thomas A. Lang, Esq. < ra-operations(5)comcast.net >; Clifford 
W. McKeown, Esq. < ra-finance(5)comcast.net > 

Subject: Re: Real Alternatives Budget Amendment 

Hi Laura, 

Here is the signed amendment. 

Thank you, 

Kevin 

Kevin I. Bagatta, Esquire 

President & CEO 

Real Alternatives 

7810 Allentown Blvd., Ste. 304 

Harrisburg, PA 17112 

717-541-7832 



Contract Manager and 
Location/Building; Barbara Derman 
Contract U: 20142043 


Amendment No. 6 to the 
Agreement Between 

Michigan Department of Health and Human Services 

and 

Real Alternatives 
for 

Michigan Pregnancy and Parenting Support Services Program 


1. Period of Agreement 

This agreement shall commence on October 1. 2013 and continue through 
December 31, 2016 . This agreement is in full force and effect for the period 
specified. 


2. Program Budget and Agreement Amount 


The total agreement amount is increased from $ 1,500,000 to $ 1,550,000 . 
and the Department’s agreement amount is increased/decreased from $ 

1 '500 , 00^ to $ 1,550,000 . as shown on the Attachment B budget pages. 


3. Amendment Purpose 


The purpose of the amendment is to to extend the original agreement end 
date from September 30. 2016 to December 31. 2016 and to add funding in 
the original agreement for $50,000 . 
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Original Agreement Conditions 

It is understood and agreed that all other conditions of the original agreement 
remain the same. 

5, Special Certification 

The individual or officer signing this amendment certifies by his or her signature 
that he or she is authorized to sign this amendment on behalf of the responsible 
governing board, official or contractor. 

6. Signature Section 

For the Michigan Department of Health and Human Services 


Kim Stephen, Director, Bureau of Purchasing 


Date 


For the CONTRACTOR: 
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Slatemenl of Work 

Michigan Pregnancy and Parenting Support Services 
Program October 2013 - December 2016 


ATTACHMHNT A 


1. Describe tho core program elements and the manner in which services v/itl be delivered. 

a. Describe the individuals who wilt be eligible to receive services in (he program, including any 
income or residency regulrements. and any limitations due lo race, gender, ethnicity, age or 
religion. 

b. Describe the geographic areas within the State where program services v/ill be provided. 

c. Describe the core services that will be provided to eligible clients that promote childbirth instead of 
abortion, and that assist pregnant women with their decision regarding parenting or adoption. 

d. In addition to the core services, describe the additional support services that will be available to 
eligible clienis in the program. 

e. Describe the advertising, outreach and marketing efforts that may occur to advise potential eligible 
clients of the availability of program services. 

f. Describe how potential clients will access program services. 

2. Describe the network of program service providers and counselors, and how they becofiie eligible lo 
provide approved program services. 

3. Describe Ihe plan for data collection of required program reporting: and the plan for program quality 
assurance monitoring, including site reviews and financial accountability. 

Program Objectives 

1. Assist pregnant women in Michigan to maintain pregnancy and achieve positive healthy pregnancy 
outcomes through provision of pregnancy support services and referrals to care. 

a. Provide compassionate, caring and free sen/ices through approved life-affirming pregnancy 
support centers, social service agencies, maternity homes and adoption agencies 

b. An evaluation of the client’s needs is made by the counselor during the counseling sessions, 

• c. Provide pregnancy and parenting support services support utilizing trained crisis intervention 

counselors {degreed, non-degreed and volunteers) 

d. Provide referrals lo other available community services lo support pregnant woman who are 
experiencing unplanned/crisis pregnancies, including referrals for prenatal and pediatric care, 
medical care, social services, and other supports as required and available. 

e. Efisure client feedback is obtained to assure client support during crisis and counseling 
interventions. 


2. Assisi new Michigan parents establish posilive parenting practices through provision of parenting support 
services. 

a. Provide counseling and parenting education and referrals lo pediatric care, social services, child 
care, financial support, housing, education for improving skills or obtaining a GED, job service and 
vocational training programs 

b. Provide parenting support utilizing trained counselors (degreed, non-degreed and volunteers) 

3. Assist women in Michigan who thought they were experiencing an unplanned/crisis pregnancy, but who 
are found to be not pregnant. 



a. Provide information on the risks of sexually Iransmilled diseases, relationship counseling, decision- 
making counseling, chastity Information, teen pregnancy prevention programs, and other 
counseling to modify risk-taking behavior 

b. Provide services (o women in this category utilizing trained counselors (degreed, non-deqreed and 
volunteers) 


4, Serve approximately 4500 women and parents of infants at approximately 12000 visits. 

6. Have Service Providers establish and maintain referral lists to life-affirming Michigan public and nonprofit 
organizations providing care to molhers and infants to assure ongoing care and services. 

a. Each Service Provider Organization must have the appropriate referral resources to seive clients 
with essential and beneficial referrals including: 

i. Referrals for prenatal and pediatric care. 

ii. Referrals for medical care. 

iii. Referrals for social services organizations and support services such as; 

i. WIC, Of other nutrition programs; MIHP, or other home visiting programs; local 
Department of Human Services; local health department; adoption agencies; child 
care; financial support; housing; education for improving skills or obtaining a GED; job 
service and vocational training programs; or transportation services as needed. 

b. Service Provider Organizations are responsible lo assure that referral sources are pro-life and 
continue to be pro-life, 

c. Service Provider Organizations are responsible to evaluate referral organizations to assure they 
comply with client service needs. 

d. Information concerning referral resources will be obtained at each site Monitoring, 

6. Assure that program vendor Service Providers: 

a. Are a nonprofit organization with 501(c)3 tax exempt status 

b. Operate an alternatives to abortion program that has a slated policy of actively promoting childbirth 
instead of abortion 

c. Maintain a pro-life mission and agree not to promote, refer, or counsel abortion as an optiofi lo a 
crisis or unplanned pregnancy 

d. Are physically and financially separate from any entity that advocates, performs, counsels, or 
refers for abortion 

e. Understand that the funding for alternative to abortion services under this program does not 
include funding for the provision, referral, or advocacy of contraceptive services, drugs, or devices 

f. Provide core services consisting of information and counseling that promotes childbirth instead of 
abortion, and assists pregnant women in their decision regarding adoption or parenting 

g. Are nondiscriminalory 

h. Agree not to promote the teaching or philosophy of any religion or religious organization while 
providing program services lo the client 

i. Have been in operation a minimum of one year providing core alternative to abortion services to 
women in a crisis pregnancy 

j. Provide abstinence educaiion as the best and only method of avoiding unplanned pregnancies and 
sexually transmitted infections 

k. Agree !o serve all eligible clients, including those with Limited English Proficiency 

l. Will annually verify that ail staff and volunteers have current Michigan State Police and Child 
Abuse background check clearances 

m. Maintain client confidentiality 

n. Will submit their counselor training materials, and policies and procedures manual for evaluation 

o. Do not charge a fee for services lo eligible clients. 

p. Provide handicapped accessible services. 
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7. Assure Service Provider compliance with program policies and objectives, including: 

a. Initial and annual site monitoring of Service Provider sites performed as described in the program 
description entitled; Michigan Pregnancy and Parenting Support Services Program, October 2013 
- September 2016 

b. Assure accurate record-keeping of client eligibility 

c. Assure accurate submission of billing forms 

± Assure alt services are provided in a respectful and non-judgmental manner 

i. Assure all services are provided to eligible clients with limited English, hearing or visual 
capabilities 

ii. Assure all services are provided with appropriate cultural sensitivities 

e. Assure financial accountability through program site monitoring. 

f. Ongoing quality assurance measures performed os described in the program description entitled; 
Michigan Pregnancy and Parenting Support Services Program. October 2013 - September 2016 

8. Assure compliance with program reporting requirements. Quarterly Reports are to be submitted to 
DFCH(1i}ii)!Gh'gan.gov by 45 days after the end ol the quarter. The Quarterly Reports will, al a minimum, 
provide a total accounting of the following activities of the Service Providers: 

a. Monitoring activities completed; 

b. Monitoring Report findings for each site monitored and subsequent corrective actions taken; 

c. Technical assistance provided; 

d. Foliow-up on site monitoring findings for Service Providers; 

e. Direct service activities such as informaUon/services provided or referrals made: 

f. Significant Proiect(s) Status Report(s) including a brief narrative of projects described in the Work 
Plan, and any other significant projects or activities: 

g. The number of pregnant women, non-pregnant women and parenting women served (separate 
reports for each of these three client types), by their county of residence, and their age reported by 
the following age groups; 


1. 

Less than 16 years old: 



2. 

16 

years old 

through 20 

years 

old 

3, 

21 

years old 

through 25 

years 

old 

4. 

26 

years old 

through 30 

years 

old 

5. 

31 

years old 

through 35 

years 

old 

6. 

36 

years old 

through 40 

years 

old 

7. 

41 

years old 

through 45 

years 

old 

8. 

46 

years old 

and older. 




h. The number of pregnant women, non-pregnant women and parenting women served (separate 
reports for each of these three client types), by race, by county, by age (White. African American, 
Native American, Asian, multi-racial, unknown/not declared) 

i. The number of pregnant v/omcn, non-pregnant women and parenting women served (separate 
reports for each of these three client types), by ethnicity, by county, by age (Hispanic, non- 
Hispanic) 

j. The number of visits by pregnant women, non-pregnant women and parenting women (separate 
reports for each of these three client types), by county, by age. 

1, Hotline calls from Michigan and number of subsequent referrals to Service Providers 

2. Public Information activities in Michigan 

k. Report number of Service Provider referrals by type: 

1. Prenatal care providers 

2. Pediatric care providers 




I. Report of client outcomes 

1. Number of clients indicating they are choosing childbirth 

2. Number of clients who visited or are planning to visit a health care provider for prenatal 
care. 

3. Number of clients who have taken their child to a pediatric appointment. 

4. Number of clients with infants up to date in immunizations. 

5. Number of clients who felt supported at the end of their counseling session. 
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ATTACHMENT B.1 


VievfUlOiyy, or Larger WICHIG>VNC 

Use WHOLE DOLLARS Only 

"program 

Michigon Pfc<3nomcy Paronling Siipporl Scr^icijs 

GRAhfTEE NAMt ' ' 

Rea! Arttjfnntivos 


MAILING ADDRESS (Number and Street) 
yoio AJentiyA-n DlvcJ.. Suite 504 


PROGRAM BUDGET SUMMARY 

WICHIGrVN OEPARTMe*NT OF HEAL'm WJO tlUf.Wl SERVICES 


CITY rSTATE 

Ham'shurg PA 


EXPENDITURE CATEGORY 


1. SALARIES S WAGES 


2. FRINGE BENEFITS 

3. TRAVEL 

4. SUPPLIES & .'MTERIALS 


j, CONTRACTUAL (Sutx:ontract!i'Subrecipieni^) 


G. EQUIPMENT 


7. OTHER eXPENSEsS 


Adrninistfotive Exponsoa 


Sofvfcos Expenses 


ZIP CODE 
17112 


DATE PREPARED 

Gf9/f20\6 

Pago I 0/ 

1 1 3 

r 

BUDGET PERIOD 

From; 10/1/2013 To; }2/3U'2016 


BUDGETAGREEMENT 

AMENDMENT* 

□ ORIGINAL 0 AMENDMENTS 

6 

FEDERAL ID NUMBER 

23-2863660 



TOTAL BUDGET 



8. TOTAL DIRECT EXPENDITURES 

{Sum of Liras 1-7) 


9. INDIRECT COSTS. Halo 14] % 


INDIRECT COSTS; Rotoffi % 


10. TOTAL EXPENDITURES 


SOURCE OF FUNDS 


t1. FEES & COLLECTIONS 


12. STATE AGREEMENT 

13, LOCAL 


14. FEDERAL 


15. OTHER(S} 



$1,550,000 



16. TOTAL FUNDING 

$0 

$0 1 

$0 

$1,550,000 

AUTHORITY: P.A. 368 of 1978 

COMPLETION: Is Voluntary, but is required es a condition of fundinQ 

The Dopartmont of Health and Human Servicesis an equal 
opportunity employer, services and programs provider. 
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PROGRAM BUDGET ~ COST DETAIL SCHEDULE 

View at 100% or Larger MICHIGAN OEPAKTMENT Or HEALTH AND HUMAN SERVICES 

Us e WHOLE DOLLARS Onl y _ 

PROGRAM ■ I SUDGETPERiM 

Michi0at1 Pregnancy and Parenting Support Services jFrom: TTol 


GRANTEE NMtE 
Real AJtematives 

T7 SALARY & WAGES 
POSITION DESCRIPTION 


PmsWent & CEO 
VP - AdministfaUon 


As'jislant Oirectur of Fir?<!n<:8 
Accoonianl 


Bookkeeper 


COMMENTS 


8U0GETPERI00 
From: To: 

10r’1/2Q13 _[ < 2/31/2016 _ 

BUDGET AGREEMENT 

aORieiNAL 0AMENDMENT 

__ - _____ 

REQUIRED 


ATTACHMENT B.2 


Pago 2 Of 3 


6/Sr201G 

AMENDMENT#0 


TOTAL SALARY 




1. TOTAL SALARIES A WAGES; 


2. FRINGE BENEFITS (Specify) 

0 FICA 0t.tFE INS. EdENTAL INS, 

SUNEMPLOYINS. 0VISION INS. 0WORKCOMP. 

0RETiR£MENT QHEARING INS, 

SJHOSPITAL INS. 00 FHER (specify) Accrued Va c alKjt^ 


3. TRAVEL (Specify If category exceeds 10% of Total Expenditures) 


COMPOSITE RATE 
AMOUNT 0.00% 

2. TOTAL FRINGE BENEFITS: 


3 TOTAL TRAVEL: 



4. SUPPLIES Sl MATERIALS (Specify if category exceeds 10% of Total Expenditures) 
PosL^ge/Shippa^g: W, 105; Office Uxponso; S13.105. Co/nputor Resources; $13,300 


5. CONTRACTUAL (Specify Stibcontracts/Subreciplents) 

Nnmo Ad dress 

Consulting 

Legal 


6. EQUIPMENT (Specify items) 


4. TOTAL SUPPLIES & MATERIALS: 


Amount 
S5.205 
S 1.000 

5. TOTAL CONTRACTUAL: 


6. TOTAL EQUIPMENT; 


7. OTHER EXPENSES (Specify If category exceeds 10% of Total Expenditures) 
Auditing: S5,199, Roftl: $18,071; TnlepLono, $2,746: General Liability Iftsuranco; SS34; 

IriGufaiwe - Oif»5C*»xs S Office^: $ i ,944; Professional Development S1.412: Cquipmenl Setvice: S834 
JobA/IvC/tisifsg/'Employee Screonifig: $1,500 


8. TOTAL DIRECT EXPENDITURES (Sum of Totals 1-7) 


9. INDIRECT COST CALCULATIONS Rato #1: Base $0 X Rato 0.0000 % Total 

Rate #2; Base $0 X Rate 0.0000 % Total 

_____9^0TAL INDIRECT EXPENDITURES: 

10. TOTAL EXPENDITURES (Sum of linos 8-9) 


7. TOTAL OTHER: 


8. TOTAL DIRECT EXPENDITURES: 


$29,609 


AUTHORITY; PA 30? of 1978 The Oepartn'tsilHumsT Scr<'«:e$ te ill) ty 

COMPLETION: 4 but is 35 3 <. |>~•^ do n et {uintirg _ eTtpkryef. ssmtegs jne pt&yjn s r-rov-dtii. 

DCtH1386|E) (R cv02/t3) AY) Frovious Edition O bn olgfc, Uso AddiHoiialShcctoas Ngedwt _ ~ 
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ATTACHMENT B.2 

PROGRAM BUDGET - COST DETAIL SCHEDULE 


Vww at 100% or Larger MtCHiGAN DEPARTMENT OF HEALTH AND HULWN SERVICFS Pace 3 Of 3 

U se WHOLE DOLLARS Only __ 


PROGRAM 

Michigao Pregnancy and Parenting Support Services 

BUDGET PERIOD 

DATE PREPARED 

From: 

ia'1/2013 

To: 

}2rj1f20l6 

6/g?2016 

GRANTEE NAAie 

Real AJtornatives 

BUDGET AGREtML.Yr 

□ORIGINAL EJAMENOMENT 

AMENDMENT#6 

1. SALARY & WAGES 

POSITION OeSCRIPTiON 

COMMENTS 

POSITIONS 

REQUIRED 

TOTAL SALARY 

Vico Proskient of Operations 


1 

$47,041 

Services Ccordsnator 


I 

$6,937 

Sor'/icos Assjslanco 


1 

S1,363 

Service Provider Approval 


1 

$10,749 

Billing Coordinator 


1 

$7,697 

Service PfovKinr Morytoring 


1 

$9,431 

Hotline Counselor 


1 

$1,553 

1. TOTAL SALARIES & WAGESt 

7 

$84,771 

2. FRINGE BENEFITS (Specify) 

SriCA 0LIFeiNS. 0DENTALINS. COMPOSITE RATE 

0UNEMPLOY1NS, 0ViS!ON INS. QWORKCOMP. AMOUNT 0-00% 

Eretirement Ghearing ins. 

GHOSPITAL INS. PlOTHER/specify) Accrimrl 2. TOTAL FRINOP bfnffit.S: 

$22,532 

3. TRAVEL (Specify if category exceeds 10% of Total Expondituros) 

3 TOTAL TRAVEL: 

S8.082 

4. SUPPLIES & MATERIALS (Specify if category exceeds 10% of Total Expenditures) 

Clionl Education Materials; $100.6-12; PregnarKy re$t Kits: $4,711 

4. TOTAL SUPPLIES A MATERIALS: 

$111,353 

5. CONTRACTUAL (Specify Subcontracts/Subfociplonts) 

Name Addrr^ss Amouni 

Services Database ConsuTimj A Dovetopmeot $24,203 

Cot-tnceiing Rctinlsiirsnincnt SS74.140 

5. TOTAL CONTRACTUAL: 

$893,343 

e. EQUIPMENT (Specify items) 

6. TOTAL EQUIPMENT: 

So 

7. OTHER EXPENSES (Specify If category exceeds 10% of Total Expenditures) 

Scfvico-j Adverdsing; $234,068; Mootings/SGmin.ars’ S5-OCO; HotliftOReferral System; $1,053 

7. TOTAL OTHER: 

$240,121 

8. TOTAL DIRECT EXPENDITURES (Sum of Totals 1-7) 8. TOTAL DIRECT EXPENDITURES; 

$1,365,202 

0. INDIRECT COST CALCULATIONS RatoSI: Base $0 X Rate 0.0000 % Total 

Rato #2: Base $0 X Rate 0.0000 % Total 

9. TOTAL INDIRECT EXPENDITURES: 

$ 0 
$ 0 
$ 0 

10. TOTAL EXPENDITURES (Sum of linos 8-9) 

$1,365,202 


AUTHORlIY: f’-A- 368 ot 197B T3vj Ofpj-'tfrc-it H£*a:ai aevi HafMati 5<xv:cf:i is an oq>jal of'portun fy 

COMPLETION; U '•Jdiiiii.tr/, but's fcqu/Od J CC>>3 tionOf flwHtffeJ cniv*:>ye». &ef¥i 02 Sif>l isograita prflvff-*/ 

6CH-< ?386 {E) tRev02/13) ftV> Prc>8ot is Ed ition Obsolete. Use Additional Sheets as tood od •_ 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 

Attachments: 


Derman, Barbara (DHHS) 

Friday, August 05, 2016 5:34 PM 

Dunbar, Paulette Dobynes (DHHS); Charest, Deanna (DHHS) 

Response to legislative inquiry into the Real Alternatives Program in Michigan edits 
Response to legislative inquiry into the Real Alternatives Program in Michigan edits.docx 


Okay, Paulette, I went through your comments and accepted the changes you made and made the changes we 
discussed, see my changes and comments. The MIHP visit rate I put in was their office visit rate not the home visiting 
rate (which Is 20 dollars more} So I deleted that addition you had made. 

3cu'’htM^cu Veyincom M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

PO Box 30195, 109 W. Michigan Ave., Lansing, Michigan 48909 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanB@michigan.eov 



Response to legislative inquiry into the Real Alternatives Program in Michigan 

1. What state funds, if any, are directiy or indirectly allocated to crisis pregnancy centers in the state? 
Please provide a list of names and locations of such organizations that receive state funding. 

Real Alternatives, a nonprofit corporation of Harrisburg, Pennsylvania; is the contracted provider for the 
Michigan Pregnancy and Parenting Support Services Program. The organization subcontracts with local 
crisis pregnancy centers to deliver services. The program has been allocated General Funds as follows: 
FY 2014 - $700,000, FY 2015 - $800,000, and FY 2016 - $50,000. For FY 2017, $400,000 has been 
allocated, however, the funding source changed to Temporary Assistance for Needy Families (TANF), a 
federal source. 

Due to a slow start up, the first two years the program was significantly underspent. As a result, the 
FY '14 contract was extended to a multi-year contract to allow for set up of service delivery and 
expenditure of the funding. Currently, the program operates under a multi-year contract 10/1/13 - 
12/31/2016, which will need to be extended to include the FY 2017 funding and program expectations. 

As of March 31, 2016, Rea! Alternatives has contracted with nine service providers in Michigan 
supporting a total 28 service sites, as reported in their most recent quarterly report. The services 
providers and their areas of operation are: 

Bethany Christian Services, located In several counties In the lower peninsula of Michigan 

Catholic Chanties, Diocese of Kalamazoo 

Catholic Charities of South East Michigan 

Catholic Charities of West Michigan 

Catholic Social Services Washtenaw County 

Lennon Pregnancy Center, Dearborn Heights, Ml 

Pregnancy Aid, Detroit, MI 

St. Vincent Catholic Charities, Lansing, Ml 

Women's Care Center, Niles, Ml 

2. What federal funds, if any, are directly or indirectly allocated to crisis pregnancy centers in the state? 
Please provide a list of names and locations of such organizations receiving federal funding. 

Real Alternatives contract for the Michigan Pregnancy and Parenting Support Services Program has not 
included any federal funds in previous years. However, the FY 2017 State Budget allocated $400,000 of 
TANF revenue for this program indicating it must promote childbirth, alternatives to abortion and grief 
counseling (Sec. 1307 of PA 268 of 2016). 

3. How many women access services at state-funded crisis pregnancy centers on an annual basis? What 
are the demographic data of women accessing the services of a crisis pregnancy center including, but 
not limited to age ranges, race, education level, geographic region of the state? 

Other than this Michigan Pregnancy and Parenting Support Services Program by Real Alternatives, we 
are unaware of any state funding directed to any crisis pregnancy centers. As of March 31, 2016, Real 
Alternatives reported a total of 2,658 clients seen since the beginning of the program in October 2013. 
The program has grown each year; reporting 403 clients served in the first year, 1,379 clients in the 
second year, and 876 in the first two quarters of this fiscal year. 
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The service area Is the southern Lower Peninsula, primarily Wayne, Berrien, Kalamazoo, Macomb, Cass, 
Oakland and Washtenaw Counties. Based on the most recent quarterly report, 68% of the women seen 
were pregnant seeking services, 24% were parents seeking services, and 8% were non-pregnant women 
who received pregnancy tests or education/counseling. In terms of race, 36% were white, 40% were 
African-American, 1% were Native American, 4% were multi-racial, and 5% identified as Hispanic. In 
terms of age, 25% were <20 year of age, 30% were 21-25 years, 25% were 26-30 years, and 19% were 
31-40 years of age. Education level statistics are not reported. 

4. What services, both medical and non-medical, are provided by state-funded crisis pregnancy centers? 
How are clients informed of available services as well as what services are not provided? 

In the past and the current Section 1307 of PA 268 of 2017, require the following services for the 
qualified service providers of the Michigan Pregnancy and Parenting Support Program: free counseling, 
support, and referral services to eligible women during pregnancy through 12 months after birth. The 
stated goals for client outcomes are an increase in client support, in childbirth choice, adoption 
knowledge, parenting skills, and abstinence education. 

The state funding contract with Real Alternatives Identifies the following services to be provided free of 
charge to pregnant, non-pregnant and parenting women: pregnancy testing, evaluation of client needs, 
supportive counseling, parenting education, and referrals for prenatal, pediatric and other medical care, 
social services and other support services. The following services are identified to be offered to women 
who present for services but are found not to be pregnant: information about the risks of sexually 
transmitted diseases, relationship counseling, decision-making counseling, chastity Information, teen 
pregnancy prevention programs, and counseling to modify risk-taking behavior. 

Neither the funding legislation nor the state contract require that the program inform clients about 
what specific services are offered and what services are not offered through the program. The 
legislation specifies the goal of promoting childbirth, alternatives to abortion, and abstinence education. 
The contract indicates that all service providers must operate an alternative to abortion program and 
have a stated policy of actively promoting childbirth instead of abortion and must agree not to promote, 
refer, or counsel abortion as an option to a crisis or unplanned pregnancy. The contract also indicates 
that providers must understand that funding for alternatives to abortion services does not Include 
funding for the provision, referral, or advocacy of contraceptive services, drugs, or devices, and must 
provide abstinence education as the best and only method of avoiding unplanned pregnancies and 
sexually transmitted infections. 

5. What medical and legal standards are state-funded crisis pregnancy centers held to in terms of 
providing medically accurate and objective Information to clients? What are the medical and legal 
ramifications for state licensed medical professional or any member of staff at such a center carry for 
providing medically Inaccurate information including, but not limited to, alleged links between 
abortions and breast cancer, the effects of abortion on future fertility and the effects of abortion on 
mental health? 

While some U.S. cities, counties, and one state, California, have legislated standards for crisis pregnancy 
centers to provide medically accurate information, accurately inform clients of the scope of their 
services, or provide information about comprehensive reproductive health services, we are not aware of 
any regulation or licensing of such centers in Michigan, 
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Michigan Pregnancy and Parenting Support Services Program operated by Real Alternatives does not 
operate or present itself as a medical care program. Providers offer free seif-administered pregnancy 
test kits and provide counseling and referrals; some^ but not all, providers offer food, clothing and/or 
furniture pantry visits for clients. The state contract specifies that all services are provided utilizing 
trained counselors (degreed, non-degreed and volunteers). Real Alternatives requires their providers to 
submit their counselor training materials, policies, and procedure manuals for evaluation and Real 
Alternatives provide training and monitor sites. 

The approved program description and work plan in the state contract stipulates the following 
requirements for service providers: that they establish and maintain referral lists to public and non¬ 
profit organizations providing care to mothers and infants to assure ongoing care and services. In 
addition, service providers are responsible to evaluate referral organizations to assure they comply with 
client needs. Referral sources must include: referrals for prenatal and pediatric care, medical care, social 
services and support services organizations. The program description and work plan also stipulates that 
providers are required to maintain a pro-life mission and agree not to promote abortions, refer women 
for abortions, or counsel women to have an abortion as an option to a crisis pregnancy. 

The program description and work plan in the state contract requires that providers assure the following 
client safe guards: must be nondiscrimlnatory; serve all eligible clients including those with limited 
English proficiency; maintain client confidentiality; provide handicapped accessible services; and assure 
services are provided in a respectful, non-judgmental and culturally sensitive manner. The work plan 
also stipulates that all provider staff and volunteers have state police and child abuse background check 
clearances. 

6. Are State-funded crisis pregnancy centers required to disclose their religious affiliation to clients 
seeking services? If not, do any voluntarily disclose their religious affiliation? 

The only contractual requirement regarding religion in the state funded program is that providers must 
agree not to promote the teaching or philosophy of any religion or religious organization while providing 
program services to the client. Most of the sub-contracted providers are religiously affiliated programs 
and provide services within their facilities. For faith-based providers, the contract work plan describes 
prohibited spiritual/religious activities and the required separation in terms of time and location 
between program activities and spiritual activities if a client requests spiritual support in addition to 
program services. 

7. Are any state licensed medical professional required to be on the premises or on the staff of a crisis 
pregnancy center? Whether required or not, how many licensed medical professionals are currently 
on staff at state-funded pregnancy centers? Do any crisis pregnancy centers inform clients whether or 
not the facility has any state licensed medical professionals on the premises or on its staff? 

The state funded Real Alternatives program does not require that subcontracted crisis pregnancy 
centers or service sites have licensed medical professional on the premises. Staff and volunteers are 
required to have training reviewed by the program according to its standards for counseling, but are not 
required by the state contract to disclose their training or licensure to clients. 

8. Do any state-funded crisis pregnancy centers provide ultrasound examinations? If so who performs 
and interprets the ultrasound? How are the results disclosed to clients, how are records maintained, 
and do clients have the ability to take a record of their ultrasound results with them? 
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The state funded Real Alternatives program does not include ultrasound examinations in Its scope of 
services and does not provide ultrasounds as a part of Its pregnancy and parenting support services. 
Providers are required to have referral resources for medical care and services. 

While the Real Alternatives program does not include providing ultrasounds, there are crisis pregnancy 
centers in Michigan that do offer ultrasounds. Centers offering free ultrasounds are currently listed on 
the MDHHS Informed Consent for Abortion vj/ebsite: http://www.michigan.eov/mdhhs/0,5885,7-339- 
73971 4909—.OO.html 

9. Do crisis pregnancy centers collect any confidential medical information through their intake, 
examination process or other means? If so, how are such medical records stored and maintained? 
Who has access to them and are they in compliance with HIPAA or any other federal and state 
requirements governing medical privacy? 

As noted above, the state funded Real Alternatives program is a non-medical program. However, given 
that clients are provided pregnancy test kits, counseling, education, and referral services that are then 
billed and reported to Real Alternatives, they do collect and handle personal, confidential information. 
Providers are required to assure confidentiality as part of the contract and have site review monitoring 
by Real Alternatives. MDHHS staff have monitored the development and setting up of this program 
through quarterly reports, financial status reports, and status review conference calls. Now that service 
sites have been established, we intend to begin service site reviews in fY 2017 to review compliance 
with the state contract. 

10. How are billing rates and reimbursements for the state calculated? How do those rates compare with 
Medicaid billing rates? 

Billing rates for the Real Alternatives program were established in consultation with the MDHHS Division 
of Contracts, Division of Family & Community Health and Real Alternatives at the beginning of this 
contract. 

Since the Real Alternatives is not a medical program, comparison with Medicaid billing rates is difficult 
and the services provided are not equivalent in terms of medical requirements; however, a comparison 
of rates for something like a pregnancy test, a counseling visit, or class can be approximated: 

a) The rates for reimbursement for counseling or referral time (using non-licensed staff) in the Real 
Alternative program is $1.09 per minute. The Medicaid rate for the professional preventive 
health counseling visit requiring licensed staff in the Maternal Infant Health Program (MIHP), a 
service for pregnant and infant parenting women would be $60.72 a minimum half hour visit, 
which approximates to $2.02 per minute. 

b) The rate for a class for the Real Alternatives program (parenting class, abstinence class) is 
$21.80 (non-licensed staff). The Medicaid rate for the MIHP program is $29.46 for birthing class 
and $39.46 for parenting class (licensed staff). 

c) The Real Alternatives program rate for a self-administered pregnancy test kit is $10.90. The 
Medicaid reimbursement rate for a urine pregnancy test run as part of a family planning visit in 
a Title X Family Planning clinic is $4.74. 
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11. How do state funded crisis pregnancy centers measure success of their goais? Does the state require 
performance tracking or a progress dashboard of any kind? 

The program initiaily set a client performance goal of 2,000 per year. In the first two years of operation, 
1,782 women were served. As of March 31,2016, Real Alternatives reported that 876 women had been 
served since the beginning of the current fiscal year. To date, the target of 2,000 women served per 
year has not been met, however the program has gotten service providers In plan and is starting to 
serve more women. 

The state contract with Real Alternatives requires reporting of the following: 

a) Provider training and monitoring activities 

b) Expenditures 

c) Clients served by age, client type (pregnant, non-pregnant, parenting women), race, ethnicity, 
and county 

d) Services provided by counseling type, referral type, and classes; hotline calls/referrals, and 
public outreach activities 

e) Report of referrals for prenatal care and pediatric care 

f) Report of outcomes: 

1) Clients choosing childbirth 

2) Clients reporting prenatal care visits 

3) Clients reporting pediatric care visits 

4) Clients reporting infants up-to-date on Immunizations 

5) Clients reporting they felt supported at end of a counseling visit 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 

Attachments; 


Derman, Barbara (DHHS) 

Thursday, August 18,2016 3:24 PM 
FSRMDHHS; Klein, Breann (DHHS) 
Rea! Alternatives FSR for June 2016 
RealAlternativesJunel6FSR.pdf 


Good afternoon Breann, 

Attached please find the approved Real Alternatives FSR for June 

'Barbara^ (Que^) Veryvia/^, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

PO Box 30195, 109 W. Michigan Ave., Lansing, Michigan 48909 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanBOmichigan.gov 




FINAHCtAL STATUS REPORT 


owiajo rjcmi-vr 

20142043 


locSAQ^xy fhow 
Real AltornaUvos 


klfT^CMSS 


7810 Allonlown Blvd, Sly 304 

Caf, SlaToTZO' CdJ«3--- 

Harrisburg PA 17112 


Category 


1. Sptoflys (tiid Wages 


2. Fpnqd fWnefils 


3. Travis 


A. Supplies and MaluriaiS 


5. CofiUaclUQt (Sub-Gonirncts) 



10, TOTAU eXPENOITURGS 


SOURCE OF FUNDS: 
II. Sialo Agreement 


12. Local 


13. Federa 


14. Other 


s 


CERTIFICAtlONi I ceiWy ihal I am auuwilzed to sign oo beiwH ol lt» ogcitcy oivl ilol H«s is dp ocoyatH sintcmcnl 
cf lupofHlilurcs and c«accl>or^$ lor ttni rci:otl Ap}>ic-f^tOlo docurKniDtioo is artd ^>^1 be malnlalrwU for U>e 


452,«b/.30 


tp.go-icd pciiol to «n)txx( coats and rcccoti r< 3 pQft«M 


Avib^r*'OC*)rv>lwfo lJa:e 

Cfr^.l.iuf hi /•r-f.-'-- 7727/2016 

Trie 

Vico Proeldoiit - AdmtnlBlralion 

Cc<!tiKJ ftanw 

CHftord W. McKcyvrP 

TcJ'.'fT/Ooe flijoitc* 

717.541.7833 


FOR state office USE ONLY 



- Advance^ — r 

- iNoex 1 

PCA . r 

-OBJ. CODE 1 

-AMOUNT-^- 

AdvmicoOutsliintlinq | 


1 




Advance Issued Of 7\ppiied 





. 

Uafance 


.. 1 





WTjoia 
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Derman, Barbara (DHHS) 


From: 

Derman, Barbara (DHHS) 

Sent; 

Tuesday, August 30,2016 3:19 PM 

To: 

Hensler, Jeanette (DHHS) 

Cc: 

Dunbar, Paulette Dobynes (DHHS) 

Subject: 

RE; Real Alternatives Michigan Program Expenses for July 2016 


FY 2017 State Budget allocated $400,000 of TANF revenue for this program (Sec, 1307 of PA 268 of 2016). 


'Bcirharo/ M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3"'' Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 

From: Hensler, Jeanette (DHHS) 

Sent: Tuesday, August 30,2016 2:38 PM 

To: Derman, Barbara (DHHS) <DermanB{S)michigan.gov> 

Subject: RE: Real Alternatives Michigan Program Expenses for July 2016 

What section of the appropriation is from for FY 2017? 

Thank you, 

Jeanette, 

From: Derman, Barbara (DHHS) 

Sent: Tuesday, August 30,2016 2:33 PM 

To: Hensler, Jeanette (DHHS) < HenslerJl@michigan.gov >: Dunbar, Paulette Dobynes (DHHS) < dunbarp@michigan.gQV > 
Cc: Charest, Deanna (DHHS) < CharestD@michigan.gov >: Geist, Laura (DHHS) < GeistLl@rnichigan.goy > 

Subject: RE: Real Alternatives Michigan Program Expenses for July 2016 

Yes, this is the allocation for FY 2017. Okay Thanks 

'Barbara^ (Q_ue^) Verman/, M5VF 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'^'^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 

From: Hensler, Jeanette (DHHS) 

Sent: Tuesday, August 30, 2016 2:26 PM 

To: Derman, Barbara (DHHS) < DermanB(5)michigan.gov >: Dunbar, Paulette Dobynes (DHHS) < dunbarp@michigan.gov > 
Cc: Charest, Deanna (DHHS) < CharestD@michigan.gov >: Geist, Laura (DHHS) < GeistLl@michigan.gov > 

Subject: RE: Real Alternatives Michigan Program Expenses for July 2016 

Is this additional funding from FY 2017? If yes, please ask Real Alternatives for the new budgets and any additional 
statement of work. Once we get those we can put the amendment together for you. 



Tfiank you, 
Jeanette 


From: Derman, Barbara (DHHS) 

Sent: Tuesday, August 30,2016 2:20 PM 

To: Dunbar, Paulette Dobynes (DHHS) < dunbarp(5)michigan.gov >: Hensler, Jeanette (DHHS) < HenslerJl@michigan.gQy > 
Cc: Charest, Deanna (DHHS) < CharestD@mich}gan.gov > 

Subject: RE: Real Alternatives Michigan Program Expenses for July 2016 

Yes, I was going to ask you about that. I'll plan on working on that early next week.. 

Sai''hura' MSW 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3^^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanBOmlchisan.gov 

From: Dunbar, Paulette Dobynes (DHHS) 

Sent: Tuesday, August 30,2016 1:28 PM 

To: Derman, Barbara (DHHS) < DermanB(5)michigan.gov >: Hensler, Jeanette (DHHS) < Henslerjl@michigan.gov > 

Cc: Charest, Deanna (DHHS) < CharestD@michigan.gov > 

Subject: FW: Real Alternatives Michigan Program Expenses for July 2016 

Quess, I see the organization has plenty of money in their balance to keep working into '17 but we should work to put 
the $400K into their budget at the next amendment. Unless, Jeanette, we are to have other instructions. Thanks, 


From: Cliff fmailto:ra-finance@comcast.net l 
Sent: Tuesday, August 30,2016 12:56 PM 

To: FSRMDHHS < FSRMDHHS@michigan.gov >: Derman, Barbara (DHHS) < DermanBf5)michigan.gov >: Dunbar, Paulette 
Dobynes (DHHS) < dunbarpfamichigan.gov > 

Cc: Tom Lang < ra-operations@comcast.net > 

Subject: Real Alternatives Michigan Program Expenses for July 2016 

Please see attached Real Alternatives Michigan FSR for July 2016. 

Best Regards, 

Cliff McKeown 


2 





Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Cc: 

Subject: 


Derman, Barbara (DHHS) 

Tuesday, August 30, 2016 2:21 PM 

Cliff; FSRMDHHS; Dunbar, Paulette Dobynes (DHHS) 

Tom Lang 

RE; Rea! Alternatives Michigan Program Expenses for July 2016 


Thanks Cliff 

'Barbara/ (Qae^) Verm/ani M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanBtSmichigan.gov 

From: Cliff [mailto:ra-finance(a)comcast.net] 

Sent: Tuesday, August 30, 2016 12:56 PM 

To: FSRMDHHS <FSRMDHHS@michigan.gov>; Derman, Barbara (DHHS) <DermanB@michigan.gov>; Dunbar, Paulette 
Dobynes (DHHS) <dunbarp@michlgan.gov> 

Cc: Tom Lang <ra-operations@comcast.net> 

Subject: Real Alternatives Michigan Program Expenses for July 2016 

Please see attached Real Alternatives Michigan FSR for July 2016. 

Best Regards, 

Cliff McKeown 



Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject; 

Attachments: 


Derman, Barbara (DHHS) 

Tuesday, August 30, 20164:24 PM 
FSRMDHHS; Klein, Breann (DHHS) 
Real Alternatives FSR for July 
RealAIternativesFSRJulyl6.pdf 


Good afternoon Breann, 

Attached please find the Real Alternatives FSR for July. Please let me know if you have any questions. 

Barbara/ (Que^) Vermar^/, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'“^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB@michigan.gov 
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Derman, Barbara (DHHS) 


From: 

Derman, Barbara (DHHS) 

Sent: 

Wednesday, August 31,2016 9:32 AM 

To: 

Hensler, Jeanette (DHHS); Dunbar, Paulette Dobynes (DHHS) 

Cc: 

Geist, Laura (DHHS) 

Subject; 

RE; Real Alternatives Michigan Program Expenses for July 2016 


Jeanette, 

Paulette and I would like to set up a conference call with you to talk about this. Can you suggest some times when you 
would be available for a call. I am out of the office tomorrow and next Tuesday. Thanks. 

'Bcwhara/ Vermcm/, M5W 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, 3"'* Floor, Lansing, Michigan 48913 
Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 
DermanB@michigan.gov 

From: Hensler, Jeanette (DHHS) 

Sent: Tuesday, August 30,2016 4:37 PM 

To: Dunbar, Paulette Dobynes (DHHS) <dunbarp@)michlgan.gov>; Derman, Barbara (DHHS) <DermanB(5)mlchigan.gov> 
Cc: Geist, Laura (DHHS) <GeistLl@michigan.gov> 

Subject: RE: Real Alternatives Michigan Program Expenses for July 2016 

HI Paulette, 

I'm just wondering if other agencies could do the work for Pregnancy and Parenting Support Services instead of Real 
Alternatives. I'm concerned that they seem to have issues completing the services within the original timelines. It is 
highly unusual to continue to extend a grant agreement. We typically have a new award each fiscal year. 

Thank you, 

Jeanette 

From: Dunbar, Paulette Dobynes (DHHS) 

Sent: Tuesday, August 30, 2016 4:33 PM 

To: Hensler, Jeanette (DHHS) < HenslerJl@michigan.gov >: Derman, Barbara (DHHS) < DermanB(5)michigan.gov > 

Cc: Geist, Laura (DHHS) < GeistLl@)michigan.gov > 

Subject: RE: Real Alternatives Michigan Program Expenses for July 2016 

The citation of the funding source is in our section of the boilerplate. Also, the departments boilerplate assignments 
chart has PHCSA Sue Moran and Brenda Fink listed as the assignees. See page 38 of the list. So we assumed it is our 
assignment. 

From: Hensler, Jeanette (DHHS) 

Sent: Tuesday, August 30,2016 4:28 PM 

To: Derman, Barbara (DHHS) < DermanB@michigan.gov > 

Cc: Dunbar, Paulette Dobynes (DHHS) < dunbarp@michigan.gov >: Geist, Laura (DHHS) < GeistLl@)michigan.gov > 
Subject: RE: Real Alternatives Michigan Program Expenses for July 2016 

Are you sure you must work with Real Alternatives for this initiative? The appropriation does not name the agency this 
year. Let me know if what you think. 




THaffk you, 
Jeanette 


From: Derman, Barbara (DHHS) 

Sent: Tuesday, August 30, 2016 2:20 PM 

To: Dunbar, Paulette Dobynes (DHHS) < dunbarp@michigan.ROV >: Hensier, Jeanette {DHHS) < HenslerJl@michigan.go\/ > 
Cc: Charest, Deanna (DHHS) < CharestD(5)michigan.gov > 

Subject: RE: Real Alternatives Michigan Program Expenses for July 2016 

Yes, I was going to ask you about that. I'll plan on working on that early next week.. 

'Barharc^ (Queifi/) Ve^^wic^, M5W 

Public Health Consultant, Reproductive & Preconception Health 
Michigan Department of Health and Human Services 
109 W. Michigan Ave, 3^*^ Floor, Lansing, Michigan 48913 
Phone:517-335-8696 Fax:517-335-8822 Celi: 517-449-5968 
DermanB@michigan.gov 


From: Dunbar, Paulette Dobynes (DHHS) 

Sent: Tuesday, August 30,2016 1:28 PM 

To: Derman, Barbara (DHHS) < DermanBfa)michigan.gov >: Hensier, Jeanette (DHHS) < HenslerJlig)michigan.goy > 

Cc: Charest, Deanna (DHHS) < CharestD@michiean.gov > 

Subject; FW: Real Alternatives Michigan Program Expenses for July 2016 

Quess, I see the organization has plenty of money in their balance to keep working into '17 but we should work to put 
the $400K into their budget at the next amendment. Unless, Jeanette, we are to have other instructions. Thanks, 


From: Cliff imailto:ra-finance@comcast.net ] 

Sent: Tuesday, August 30, 2016 12:56 PM 

To: FSRMDHHS < FSRMDHHS@michigan.gov >: Derman, Barbara (DHHS) < DernnanB(S)michigan.gov >; Dunbar, Paulette 
Dobynes (DHHS) < dunbarp@michigan.gov > 

Cc: Tom Lang < ra-operations@comcast.net > 

Subject: Real Alternatives Michigan Program Expenses for July 2016 

Please see attached Real Alternatives Michigan FSR for July 2016. 

Best Regards, 

Cliff McKeown 
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Derman, Barbara (DHHS) 


From: Derman, Barbara (DHHS) 

Sent: Thursday, September 01, 2016 2:52 PM 

To: Scott-Wirt, Delta (DHHS) 

Subject: Accepted: Real Alternatives Michigan Program Expenses for July, 2016 
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Derman, Barbara (PHHS) 


From: 

Derman, Barbara (DHHS) 

Sent: 

Thursday, September 01,2016 2:54 PM 

To: 

Dunbar, Paulette Dobynes (DHHS); Scott-VWrt, Della (DHHS) 

Cc: 

Charest, Deanna (DHHS) 

Subject: 

RE: Real Alternatives Michigan Program Expenses for July, 2016 


Sounds good, thanks 

3arharay Verma^, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Ceil: 517-449-5968 

DermanBOmichigan.gov 

From; Dunbar, Paulette Dobynes (DHHS) 

Sent: Thursday, September 01, 2016 11:17 AM 

To: Scott-Wirt, Della (DHHS) <scoU-wirtd(amichigan.gov> 

Cc: Derman, Barbara (DHHS) <DermanB@michigan.gov>; Charest, Deanna (DHHS) <CharestD@michigan.gov> 

Subject: RE: Real Alternatives Michigan Program Expenses for July, 2016 

Great. Thanks. I will put your number 241-3770 on my calendar. 

From: Scott-Wirt, Della (DHHS) 

Sent: Thursday, September 01, 2016 10:31 AM 

To: Dunbar, Paulette Dobynes (DHHS) < dunbarp@michigan.gov > 

Subject: RE: Real Alternatives Michigan Program Expenses for July, 2016 

You could call me and I will transfer your call into the conference room. My number is. Thank you. 

.Original Appointment. 

From: Dunbar, Paulette Dobynes (DHHS) 

Sent: Thursday, September 01, 2016 9:56 AM 
To: Scott-Wirt, Delia (DHHS) 

Subject: Tentative: Real Alternatives Michigan Program Expenses for July, 2016 

When: Thursday, September 08,2016 2:00 PM-3:00 PM (UTC-05:00) Eastern Time (US & Canada). 

Where: GrandTower-Room-12B 

The time is fine however, may we have as a conference call? We can call in to your conference room if you send us the 
number. Thanks for the consideration. 






Derman, Barbara (PHHS) 


Subject: 

FW: Real Alternatives Michigan Program Expenses for July, 2016 

Location; 

GrandTov/er-Room-12B 

Start: 

Thu 9/8/2016 2:00 PM 

End; 

Thu 9/8/2016 3:00 PM 

Show Time As: 

Tentative 

Recurrence: 

(none) 

Meeting Status: 

Not yet responded 

Organizer: 

Scott-Wirt, Della (DHHS) 


.Original Appointment. 

From: Scott-Wirt, Della (DHHS) 

Sent: Thursday, September 01,2016 9:46 AM 

To: Scott-Wirt, Della (DHHS); Hensler, Jeanette (DHHS); Geist, Laura (DHHS); Dunbar, Paulette Dobynes (DHHS); Derman, 
Barbara (DHHS) 

Subject: Real Alternatives Michigan Program Expenses for July, 2016 

When: Thursday, September 08. 2016 2:00 PM-3:00 PM {UTC-05:00) Eastern Time (US & Canada). 

Where: GrandTower-Room-12B 


241-3770 
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Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 


Derman, Barbara (DHHS) 

Monday, September 26, 2016 2:10 PM 
Fink, Brenda (DHHS) 

FW; FYI: Re: Real Alternatives 


Meant to copy you on this as well 

'Bcu''hara/ (Qaeifi/) 'Derm.on/, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3'^ Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB(5)mlchigan.gov 


From: Derman, Barbara (DHHS) 

Sent: Monday, September 26, 2016 2:09 PM 

To: Dunbar, Paulette Dobynes (DHHS) <dunbarp(Simichigan.gov>; Hensler, Jeanette (DHHS) <HenslerJl@michigan.gov>; 
Charest, Deanna (DHHS) <CharestD@michigan.gov> 

Subject: FYI: Re: Real Alternatives 

http://www.Dost-gazette.eom/news/state/2016/09/26/State-to-begin-audit-of-abortion-alternative- 

group/stories/201609260035 


Harhara/ (Quei^) Veryncuv, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W, Michigan Ave, 3^^* Floor, Lansing, Michigan 48913 

Phone:517-335-8696 Fax:517-335-8822 Cell: 517-449-5968 

DermanB(5)michigan.gov 




Derman, Barbara (DHHS) 


From: 

Sent: 

To: 

Subject: 

Attachments; 


Derman, Barbara (DHHS) 

Wednesday, September 28, 2016 3:19 PM 
FSRMDHHS; Klein, Breann (DHHS) 

FW; August FSR for Rea) Alternatives 
Rea[AlternativesFSRAugust2016.pdf 


Attached is the Real Alternatives FSR for August 

'Barharcu (QueM') VermoAV, M5W 

Public Health Consultant, Reproductive & Preconception Health 

Michigan Department of Health and Human Services 

109 W. Michigan Ave, 3 "^ Floor, Lansing, Michigan 48913 

Phone: 517-335-8696 Fax: 517-335-8822 Cell: 517-449-5968 

DermanB@michi6an.gov 

From; Stiles, Judy L. (DHHS) 

Sent: Wednesday, September 28, 2016 2:49 PM 

To: Derman, Barbara (DHHS) <DermanB@michigan.gov> 

Subject: FSR 


Stdc^ 

Dept, of Health and Human Services 
Division of Family and Community Health 
517-335-8499 
FAX 517-335-8822 
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FINANCIAL STATUS REPORT 


Mkf^n Dc^ 

p.iitniAoloI Cemmunif/ Healtt 


C^fnn fiiTC« 

20142043 

cr 
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tiscoJAgjftCyHJiiH 

Roftl Allcrnalives 

Ml Preanaitcv & Paroni 

na Suonorl Sorvicos 

31-Auq-16 n frxi 

<fC»4u 

0>(4 P(*pa’C*l 

9/26/16 

7810 Allonlown Blvd. Sto 304 

1.Auq*16 Thru 

5i737S?C^5 ■ 

Harrisburg PA 17112 

A.>reiw4 P<r>?> 

10cM3 Thru 31.Dec.16 

23-2868660 

Category 

Exoonditiircs 

Agreement 

GuacntPcrlod 

Agroomont YTO 

nudaet 

Oalanco 

1 Sahtfios and Waoes 





2- Ffinno Banefils 





3- Tun-ol 





4. Supplies and Materials 





6. Contractual (SubContracIs) 





S. Fouloinont 





7. OUiof E>t>ciises 





Administfolivo Expenses 

6.162.44 

147,276,13 

184,798.00 

37,521.87 

Sctvices Expenses 

59,215.38 

1.061,298.85 

1.365.202.00 

303.903.15 






8. TOTAL DIRECT 

85.367.82 

1.208.674.98 

1.650.000.00 

341.425.02 

fia IndirectCosIsRalA/ft: Vj 





9b. Indifoct Cosls Rale ff?: % 















10. TOTAL EXPENDITURES 

65,367.82 

1.208.574.98 

1.550.000.00 

341,425.02 

SOURCE OF PUNU^ 

11. Stale AqteemonI 

65.307.82 

1.208.674.98 

1,550.000.00 

341.428.02 

12, Local 




. 

13. FPdOfSl 




• 

M.Omof 




• 

IS Fees A Collcct^ns 




♦ 

16. TOTAL FUNDING 

6S.367.82 

1.208,574.98 

1,550.000.00 

341.426.02 

CERTlf ICATION: 1 certffy lhat 1 am aulhorirc<l W ti^n on behall o( |ho local jtgency piwl that tfito is an pccurate statcniCnl 

0 l eApon<li(urce and cr)!ic<Uen$ (or the roped peded. Approprhio documentalion i.s uv;u>ab:o and s^it be maliila<oed for tlie 
rcflntfwl iMiiod to ^innnd costs and recciols rrj>Ofl<Kt. 

Au'.M^UrJ C»K><viAifo ^ Vi*4 

U/?' 9/26M6 

T«Vv 

Vice Presldonl-Administration 

I’« VC*' liaT» 

Clifford W. McKeown 

717.541.7833 
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RealAltemaltvos 
A<lu.i) Admlnlslrativo expenses 
Michigan: Fiscal Year 2013-2015 


Cost Category . • 

Personnel • 


fresidoiil ft CEO 
W • Administration _ 
Assislant_Oirocior of Finance 
Accountant 
iBookkceper 


IProfosslOiiat Dftvelopmcnl 
lAccnjed Vacation ft Sick 
Paj^foll Faxes 

VVofkofs CompensoUon Insurance 

Pension _ 

Employee <ifou p Insuran ce 
lob Advertising 

Wow Frnployee Screonln R_ 

Total P^nonnel 


Opera'Ui 


Consulting 

l.eea} 

PostaKo/SlrlppIng 

Auditing 

Trayel/kKlglng 

Rent 


Tofephonc_Seivlcft 

Gensral Ouslness Uabiliiy Insurance 

InsurancC'Oifectow ft Offleors 

Office Expense _ _ 

Computer Resources 


led Budget 

12/4/16 

Budgets Dollars 
lo/i/is- iJ/si/Te 

7 Aug 7^ 
2016 

«<4i3.4l 

17.099.59 

2.00S.6S 

9,7fta.K3 

9,000.32 

1,028.27 

1,7/6.38 

0.12 


•2.622-36 

2,749.64 

252.98 

L.i 10-79 

2.600.21 

225.20 

113.49 

009.51 

40^ 

2,8 n.U 

2.749.87 

123-91 

2.{i..i6 

199.54 

16.13 

/4 

1,500.26 

89.47 

ll.PCO.OS 

7'999.95 

644.07 


l.OOO.CO 

1 500.00 

l.OS 

/r,2-97.99 

47J99.01 

4,450.45 


5X302.2S 
15.425.15 
^ 1,770.15ft 
' 4.179.97 
2.231.11 


U87.fi8 

-4,217.81 
328.62 
1,9/1.63 ' 
■T/.ftVo.29 
1.05 


101472.07 


7,7u:r22 2,999.78 14.3.50 3,579.95 

1.000.00 : 164,50 

I. IC.1.8/ 2,000.13 '>A8.1S 2,24/:8-t 

/,t:-y9.02 2,499.98 274.06 ^3,988,00 

317.68 Q00.32 _ . ’ ’ ‘ 312.68 

.-v,0/5.35 0,099.85 709.81 _12,li9.6?_ 

J. /46.19 909.81 117.75’ '2.665.S2 

600.42 .51.89 _ 562.07 

n-t4-« 990.67 79.60 1,382. 

0.300.07 W.47 5,322.27 

U.oS'iVCu 1.000.00 


52,500.05 I i,670M I 44,244.19 


3,H072 

2,863.85 

0.12 

1,192.03 

1,599.89 


1,365.19 

10-1.33 

911,37 

.3,149.7.1 

998.95 

500.00 


625.05 

835.50 

857.11) 


1,211.00 


21.22$lf7 


Equipment Seivico Contracts 


Tot.ilAdmlnfstfatlve Expenses 


iO-‘..79:r.co 


51.76 I 559.77 


i0,l52.44 I 147,276.13 


37,521.93 
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